GENOA CHARTER TOWNSHIP BOARD
October 17, 2016
Regular Meeting
6:30 p.m.
AGENDA
Call to Order:
Pledge of Allegiance:

Call to the Public (Public comment will be limited to two minutes per person)*:

Approval of Consent Agenda:

1. Payment of Bills.
2. Request to Approve Minutes: October 17, 2016

3. Request to approve proposed budget for the 2016 Annual Michigan Association of Planning Annual
Conference in Kalamazoo Oct. 23-26, 2016.

4. Request to approve partial road closure of Snowden Lane from Sugarbush Avenue to Natanna Avenue for
a neighborhood block party October 29, 2016.

Approval of Regular Agenda:

5. Request to approve a resolution for a moratorium regarding the establishment of businesses engaged in the
dispensation or distribution of marijuana.

Correspondence
Member Discussion
Adjournment

*Citizen’s Comments- In addition to providing the public with an opportunity to address the Township Board
at the beginning of the meeting, opportunity to comment on individual agenda items may be offered by the
Chairman as they are presented.




CHECK REGISTERS FOR TOWNSHIP BOARD MEETING

DATE: October 17, 2016

TOWNSHIP GENERAL EXPENSES: Thru October 17, 2016
October 7, 2016 Bi Weekly Payroll
OPERATING EXPENSES: Thru October 17, 2016

TOTAL:

Board Packet.xls2.xls

$10,540.98
$76,052.36
$9,793.29

$96,386.63

10/12/2016AW



10/12/2016 09:17 aM CHECK REGISTER FOR GENOA TOWNSHIP Page: 1/1
User: Angie ) CHECK NUMBERS 33151 - 34000

DB: Genoa Township

Check Date Check Vendor Mame Amount
Bank FNBCK CHECKING ACCOUNT

09/29/2016 33151 RUBREE'S PIZZA 90.05
09/29/2016 33152 DTE ENERGY 152.78
09/29/2016 33153 MICHAEL ARCHINAL 500.00
10/03/2016 33154 US POSTAL SERVICE 1,381.76
10/04/2016 33155 COOPER'S TURF MANAGEMENT 1,436.00
10/04/2016 33156 FIDLRR TECHNOLOGIES, INC 182.00
10/04/2016 33157 MASTER MEDIA SUPPLY 268.59
10/04/2016 33158 NETWORK S5ERVICES GROUF, L.L.C. 315.00
10/04/2016 33159 PRINTING SYSTEMS 101.40
10/04/2016 33160 TAMMY LINDBERG 146.02
10/05/2016 3a3lel DELUXE FOR BUSINESS 57.58
10/06/2016 33162 PFEFFER~-HANNIFORD-PALKA 3,275.00
10/06/2016 33163 CONTINENTAL LINEN SERVICE 108.02
10/06/2016 33164 COUNTRY LANE FLORIST 116.55
10/06/2016 33165 DEMEUSE TOP SOIL 195.00
10/06/201¢6 33166 OTE ENERGY 1,115.23
10/06/2016 33167 PUBLIC FINANCIAL MANAGEMENT, INC 1,100.00
FNBCK TOTALS:

Total of 17 Checks: 10,540.98
Less 0 Veid Checks: 0.00

Total of 17 Disbursements:

10,540.98



10/U5/2016 D4:58 FM Check Register Report For Genoa Charter Township Page 1 of 1

For Check Dates 10/07/2016 to 10/07/2016

Check Physical Direct
Check Date Bank Check Number Name Gross Check Amount Deposit Status
10/07/2016 FNBCK EFT21 FLEX SPENDING ({TASC) 1,035.09 1,035.09 0.00 Cleared
10/07/2016 FNBCK EFT22 INTERNAL REVENUE SERVICE 18,485.70 18,489.70 0.00 Cleared
10/07/2016 FNBCK . EFT23 PRINCIPAL FINANCIAL 1,525.00 1,525.00 0.00 Cleared
10/07/2016 FNBCK EFT24 PRINCIPAL FINANCIAL 2,148.01 2,148.01 0.00 Cleared
Totals: Number of Checks: 004 23,197.80 23,197.80 0.00

ical s : :
ocal Phyaical Checks 4 oir. vep. 10177 ] 16 - BL
ota ec S: "
$2,854.56 p
A Tb052 3k
* i



;w u.rg:x.jo. U¥ilb AM CHECK REGISTER FOR GENOA TOWNSHIP Page:  1/1
ser: gle CHECK DA -
DB: Genoa Township c TE FROM 10/04/2016 10/11/201¢
check Date Check Vendor Name Amount
Bank 503FN DPW-UTILITIES #503
10/11/2016 3744 LOWE'S 753,08
10/11/2016 3745 PAETEC 37.01
10/11/2016 3746 PORT CITY COMMUNICATIONS, INC. 234.69
10/11/2016 3747 TRACTOR SUPPLY CO. 9,98
503FN TOTALS:
Total of 4 Checks: 1,034.76
Léss 0 Void Checks: 0.00
Total of 4 Disbursements: 1,034.76"
10:30 AM #595 PINE CREEK W/S FUND
Payment of Bills
October 4 -11, 2018
Type Date Num Name Memo Amount
NN e L ] ] I
no checks issued
10:53 AM #592 OAK POINTE WATER/SEWER FUND
Payment of Bills )
October 4 - 11, 2016 -
Type Date Num Name Memo Amount
] I .}
Bili Pmt -Check 10/05/12016 3734 CONSUMERS ENERGY GAS SERVICE -36.95
Bill Pmt -Check 10/05/2016 3735 DTE ENERGY Electric bill -4,637.58
Bill Pmt -Check 10/07/2016 3736 DTE ENERGY Electric bill -79.03
Total -4,7}3.54
10:50 AM #593 LAKE EDGEWOOD W/S FUND .
Payment of Bills
October 4 -11,2016 ¢
|
Type Date Num Name w, Memo Amount
] A F ]
Bill Pmt -Check 10/05/2016 3037 DTE Energy Electric Bills 8-30-16 TO 9-29-16 -3,866.,68
Bill Pmt -Check 10/05/2016 3038 Brighton Analytical L.L.C. Laboratory costs -77.00
Bill Pmt -Check 10/07/2016 3039 DTE Energy Electric Bills -61.27
Total -4,004.95



GENOA CHARTER TOWNSHIP BOARD
October 3, 2016
Regular Meeting

MINUTES

Supervisor McCririe called the regular meeting of the board to order at 6:30 p.m. The Pledge of
Allegiance was then said. The following board members were present constituting a quorum for
the transaction of business: Gary McCririe, Paulette Skolarus, Robin Hunt, Linda Rowell, Jim
Mortensen and Jean Ledford. Also present were four persons in the audience.

A Call to the Public was made with the following response: John McManus — I want to thank
Gary McCririe, Linda Rowell and Todd Smith — all members of the board who are leaving. I
wish you continued success and appreciate your work on behalf of the Township.

Approval of Consent Agenda:

Moved by Ledford and supported by Hunt to approve all items listed under the consent agenda

and moving items 1, 3 and 4 to the regular agenda for further discussion. The motion carried
unanimously.

1. Request to Approve Minutes: September 19, 2016

2. Review of the schedule of meetings and the holidays for the January 1, 2017 through
December 31, 2017 calendar year.

Approval of Regular Agenda:

Moved by Rowell and supported by Mortensen to approve for action all items listed under the
regular agenda with addition to the payment of bills, franchise agreement, Eagle Rock and the
Offer to Purchase with regard to the Saint George Lutheran Cemetery. The motion carried
unanimously

3. Receive annual Fiscal Year 2015-2016 audit as presented by Ken Palka.

Ken Palka — [ first want to thank the Board for retaining our firm for the audit of the Township
books. The Township is in very good financial condition with the fund balance increasing from
5.1 million in 2015 to 5.6 million in 2016. In addition the water and sewer funds are doing well
under the direction of Greg Tatara. Township Staff as well as the Treasurer, Clerk and
Supervisor provided all the information that was required to do our job.

Rowell — Comments were made related to establish control over the financial reporting process.
I would offer my services instead of hiring a CPA.

Mortensen — There is a disproportionate compensation for senior management in the Township.
This should be addressed by the new Township Board.

Skolarus - The audited financial statement of the Township will be added to the website.
Palka was thanked for his auditing service to the Township.

Moved by Mortensen and supported by Rowell to receive the Audit as presented. The motion
carried unanimously.

1



GENOA CHARTER TOWNSHIP BOARD — Regular Meeting — Oct. 3, 2016

4. Payment of Bills.

Mortensen — The Summary and Detail Reports related to the payment of bills do not match.
Hunt — BS&A software was recently purchased and staff is not yet comfortable with the new
software. The process will improve.

Moved by Mortensen and supported by Ledford to approve the payment of bills as requested.
The motion carried unanimously.

5. Request for approval of a renewed video service local franchise agreement with AT&T
Michigan.

Moved by Mortensen and supported by Hunt to approve the renewal of the franchise agreement
as requested with 5% return to the Township. The motion carried unanimously.

6. Request for approval of a payment to Eagle Rock Concrete as recommended by the
Township Manager.

Moved by Rowell and supported by Mortensen to approve payment to Eagle Rock Concrete in
the amount of $4,780.00 and to amend the Parks and Recreation Budget by increasing line item
265-775-000 to allow for payment. (Note: The Township Manager has a maximum allowance of
32,000.00 for discretionary spending.)

7. Request for approval of the Cemetery Purchase Agreement and the Offer to Purchase
with regard to the Saint George Lutheran Cemetery.

Moved by Mortensen and supported by Skolarus to approve the Purchase Agreement and Offer
to Purchase in the amount of $40,000.00 as requested. The motion carried unanimously.

The regular meeting of the Genoa Charter Township Board was adjourned at 7:05 p.m.

Paulette A. Skolarus, Clerk
Genoa Charter Township

Gary McCiririe, Supervisor
Genoa Charter Township



Michigan Association of Planning (MAP)
Annual Conference
October 26-28, 2016
Radisson Hotel and Conference Center, Kalamazoo, Michigan

Following is a proposal for consideration of expenses relating to the 2016 Annual Conference:

1. Conference fees $375-$450

2. Room Per Night ($127 per night plus 5% tax) $133.35 per night

3. Parking ($10 per night) $ 10.00 per night

4, Roundtrip Mileage (0.54 per mile x 224 miles) $120.96

5. Meals and Expenses (based on IRS/GSA rate for Kalamazoo)**
a. Full Day $ 54.00 per full day
b. Travel Day (75%) $ 40.50 per travel day

** . Deduct $13 for those attending keynote luncheon on 10/27/16

Participants as of 10/11/16
Doug Brown, Chairman, Planning Commission

Diana Lowe, Vice Chairwoman, Planning Commission

Jim Mortensen, Trustee/Planning Commissioner

Mike Archinal, Township Manager

Kelly VanMarter, Assistant Manager/Community Development Director
Amy Ruthig, Zoning Official



registration

Registrant Information:
Please indicate if any special accommodations are needed:

Name (to appear on name badge):

Credentials (AICP, PhD, other):

Title: Agency/ Municipality:

Address: Gity:

Daytime Phone: Email;

State: Zip Code:

Please check all that apply: ___planning commissioner/zoning board of appeals ___elected official ___professional planner ___ student ___first-time attendee other;

MAP does niot offer sessions/tours/meals ax separate purchases. To attend the conferente, your mist register using one of the following opticns:

Full Conference Registration - Wednesday through Friday

Includes educational sessions, refreshment breaks, conference handout materials, Wednesday
Welcome Reception, Thursday keynote luncheon, and Thursday night reception (awards banguet,

mobile workshops, Friday keynote luncheon, and Michigan Citizen Planner program are additional charges)

1.5 Day Conference Registration - Wednesday through Thursday

Includes educational sessions, refreshment breaks, conference handout materials, Wednesday
Welcome Reception, Thursday keynote luncheon, and Thursday night reception (awards banquet,

mabile workshops, and Michigan Citizen Planner program are additional charges}

Wednesday Only Registration
Includes conference handout materials, educational sessions and refreshment breaks and
Welcome Reception on Wednesday (awards banquet and mobile workshops are additional charges).

Thursday Only Registration

Includes Thursday's educational sessions, refreshment breaks, conference handout materials,

Thursday keynote luncheon, and Thursday night reception (awards banquet and mobile workshops are

additional charpes}.

Joln MAP Now!
Join MAP and pay the discounted member rate.

Michlgan Citizen Planner Program
Seven Citizen Planner sessions and handouts; lunch Wednesday and Friday afternoon (the
program runs Wednesday through Friday).

Eorly bird | Reqular rate

&1.976 (9271005 Subtotal
O Member $375 | $450
O Non-member’ $450 | §525
O Student Member $100 | $130 |
O Member $275 | $325
D Non-member’ $325 | $375
D StudentMember | 375 | 395 |
2 _Member $175 | $225
3 Non-member $225 | $2715
£ Student Member $60 | S8o |
0O Member §235 §285
O HNon-member’ $285 | $335
0O Student Member $60 | 580 |
MAP Membership Individual Rate $60

MAP Full Time Student Membership Rate** | $15

{This fee is in addition to the
conference registration fee) $95

Meal Tickets

0 Wednesday Awards Banquet is not included with conference registration fee - $75 fee

Award recipients can make arrangements for additional tickets by convacting Lauren Carlson at learlson@planningmi.org

[J Friday Keynote Luncheon is an additional purchase - $12 fee

Mobile Tours
Wednesday [3 Beyond the Fagade Historic Preservation Tour - $15 Fee

Thersday O Bronson Healthy Living Campus - $15 Fee O Northern Lights... Bright Spots in Redevelopment -$25 Fee

(1 Agriculture and and Community Character on Showcase - $35 Fee

O Transforming the Stereotype: Non-Motorized Options: [ $25 I am bringing my own bike [0 $40 1 want to rent a bike

Friday [ WMU - Looking Back and Looking Forward - $25 Fee Ticket
O Linking Planning, Environment and Complete Streets in Downtown Kalamazoo - $15 Fee sublotal: |
Payment Information |
d TOTAL S
Method of Payment: [ Invoice Me O Check Endosed O visa O MasterCard
Credit Card Number: Expiration date:
Security Code: Signature:

. Make checks payable to Michigan Association of Planning | 1919W. Stadium, Suite 4, Ann Arbor, Mi 48103 - Fax to (734) 913-2061 - Questions? Call MAP at (734} 913-2000

Student Member Rate: The purpose of this discount is to make the conference affordable for full-time student

members, MAP recognizes the importance of the conference to give students a jump-start on their career.

Enrollment of a minimum of 12 undergraduate credit hours and 9 graduate credit haurs in the fafl of 2016 is

required to be eligible. We will verify membership and course load

Disclaimer: By registering for the 2016 Planning Michigan Conference, you are consenting to the use of your

photo and on the www.planningmi.org website and Assaciation publications.

‘By registering for the Planning Michigan
Conference as a non-member, MAP will provide you
with a complimentary one-year MAP membership,
If you are not interested in a complimentary MAP
membership, please check this box [
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abouttheconference

PLANNINGMICHIGAN 2076 | OCTOBER 26-28, 2016

+ The MSUE Michigan Citizen Planner Certificate of Completion (earn it in only
three days!} This program was developed specifically for locally appointed and elected
planning officials throughout Michigan. You'll learn about the responsibilities of the
planning commission and zoning board of appeals, best practices, court decisions,
confiicts of interest and effective meeting practices.

+ Interactive and high-level sessions featuring hands-on learning and big thinking
opportunities including: Designing Climate-Friendly Communities, Strengthening Your
Sign Ordinances, Storytelling for Planners, The 21st Century Planner and A Sea Change
for State Place Based Policies.

+ National and state experts: Bruce Race Ph.D,, FAICP, FAIA, Race Studios | Hunter
Morrison, Northeast Ohio Sustainable Communities Consortium | Brian J. Connolly,
J.D., Otten Johnson Robinson Neff + Ragonetti PC | Congressman Dan Kildee (MI-05).

= Networking opportunities: Food trucks on Water Street | Welcome Reception |
Planning Michigan Reception | Planning Excellence Awards Banquet.

+  Exciting tours that highlight local best practices: recent revitalization efforts | wine
tasting and urban agriculture | Western Michigan University innovations | corridor
planning and more!

OVERNIGHT ROOMS

Radisson Plaza Hotel in Downtown Kalamazoo | Reservations: 269-343-3333

100 West Michigan Avenue, Kalamazoo, Michigan 49007

Ablock of rooms has been reserved by the Michigan Association of Planning at a special
rate of $127/night plus applicable taxes. This special rate is available Tuesday, October

'25th-Saturday, October 29th. Please call before Monday, October 3rd to reserve your room

and guarantee this rate. Check-in is after 4:00 p.m. | Check-out is prior to 12:00 p.m. | A
credit card is required at check-in.

CONTINUING EDUCATION

AICP Certification Maintenance (CM)

By attending sessions and lunch programs Wednesday, October 26 through Friday, October
2Bth, conference attendees can obtain up to 16 hours of CM credits. All sessions at this
conference (except the Michigan Citizen Planner sessions and the Capital Improvements
Program session) have been approved by the American Planning Association (APA) for
AICP Certification Maintenance credits.

The Master Citizen Planner Credentialing Program

This year all sessions (except the Michigan Citizen Planner Program sessions) are
designated for Master Citizen Planner Continuing Education Credits. The Master
Citizen Planner (MCP) credentialing program was developed to provide advanced skill
development and a benchmark for continuing education among Michigan elected and
appointed officials and citizen volunteers. The MCP program involves completing the
Citizen Planner course of core sessions, passing an online examination, finishing a
capstone project, and completing continuing education credits.

REGISTRATION POLICY

There is a $50 processing fee to cancel a conference registration on or before September 26,
2016, The request must be made in writing and sent to the MAP office. NO refunds will be
granted on or after September 27, 2016. Cancellations received after September 26, and
no-shows the day of the event, will be responsible for the full amount of the registration
because food/beverage and conference materials costs have already been incurred. You may
send a substitute (the difference between member and non-member fee will be charged if a
non-member replaces a member) or receive the conference materials in the mail if you are
unable to attend but not able to cancel in time.
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Radisson Plaza Hotel at Kalamazoo Center, Ml
100 West Michigan Avenue, Kalamazoo, Ml 49007

Get on |-94 E in Comstock Township from |-94BL E

9 min {4 8 mi)

t 1. Head east on W Michigan Ave toward S Kalamazoo Mal!

0&mi
" 2. Turnright onto I-94BL E

377 i
t 3. Continue straight to stay on |-94BL E

07 mi
t 4. Continue straight to stay on I-904BL E

04 mi
" 5. Turnright to stay on [-94BL E

23mi
A 6. Usetheright 2 lanes to take the ramp to Battle Creek

6 m

Follow I-94 E, -69 N and [-96 E to S Latson Rd in Genoa Township. Take exit 140 from -96 E
1 h 30 min (104 mi)
A 7. Mergeontol-94E

26.8 mi
¥ B. Take exit 108 for Interstate 69 toward Ft Wayne/Lansing
02m
Y 9. Keep left at the fork, follow signs for I-69 N and merge onto I-69 N
325m
¥ 10. Take exit 70 for Lansing Rd
0.3 mi
T 11. Keepright at the fork, follow signs for Lansing Rd N and merge onto Lansing Rd N
1.7 mi
A 12 Usethe right lane to merge onto |-96 E via the ramp to Detroit
41 9 mi
P 13. Take exit 140 for Latson Rd
05 mi
Drive to Crooked Lake Rd
& min (3.6 mi)
r* 14. Turnright onto S Latson Rd
1.4 mi
€ 15. Turn left onto Crooked Lake Rd
22mi
2911 Dorr Road HZ mes

one waﬂ'



FY 2017 Per Diem Rates for Michigan

(October 2016 - September 2017)

Cities not appearing below may be located within a county for which rates are listed.
To determine what county a city is located in, visit the National Association of Counties [NACO] website fa non-federal website).

You searched for: Kalamazoo,Michigan
Your search inquiry returned more than one possibility. Here are the possible rates.

Max lodging by Month [excluding taxes)
Primary Destination |1,

2 County |3, 4) 2016 2017 ME&IE {5}
Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep
Kalamazoo / Battle Creek Kalamazoo / Calhoun $98 %98 498 598 98 %98 S98 598 598 598 498  $98 554
South Haven Van Buren $91 $91 591 $91 S91 591 S91  S91 S112 5112 S112 491 $59
Footnotes

1. Traveler reimbursement is based on the location of the work activities and not the accommodations, unless lodging is not available at the work activity,
then the agency may authorize the rate where lodging is obtained,

2. Unless otherwise specified, the per diem locality is defined as™all locations within, or entirely surrounded by, the corporate limits of the key city, including
independent entities located within those boundaries.”

3. Per diem localities with county definitions shall include”alt locations within, or entirely surrounded by, the corparate limits of the key city as well as the
boundaries of the listed counties, including independent entities located within the boundaries of the key city and the listed counties junless otherwise
listed separately).”

4. When a military installation or Government-related facility jwhether or not specifically named) is located partially within more than one city or county
boundary, the applicable per diem rate for the entire installation or facility is the higher of the rates which apply to the cities and/or counties, even though
partls) of such activities may be located outside the defined per diem locality.

§. Meals and incidental Expenses, see Breakdown of M&IE Expenses for important information on first and fast days of travel.



Meals and Incidental Expenses (M&IE) Breakdown

The separate amounts for breakfast, lunch and dinner listed in the chart are provided should you need to deduct any of those meals from
your trip voucher, For example, if your trip includes meals that are already paid for by the government (such as through a registration fee for
a conference), you will need to deduct those meals from your voucher. Refer to Section 301-11.18 of the Federal Travel Regulation for
specific guidance on deducting these amounts from your per diem reimbursement claims for meals furnished to you by the government.
Other organizations may have different rules that apply for their employees; please check with your organization for more assistance.

The table lists the six M&IE tiers in the lower 48 continental United States (currently ranging from $51 to $74). If you need to deduct a meal
amount, first determine the location where you will be working while on official travel. You can look up the location-specific information at
www.gsa.gov/perdiem. The M&IE rate for your location will be one of the six tiers listed on this table. Find the corresponding amount on
the first line of the table (M&IE Total} and then look below for each specific meal deduction amount.

The table also lists the portion of the M&IE rate that is provided for incidental expenses (currently $5 for all tiers).

Continental
Total Breakfast/ Lunch Dinner IE
Breakfast
$51 511 512 $23 $5
$54 $12 $13 $24 $5
$59 $13 $15 $26 $5
$64 §15 $16 $28 $5
$69 $16 $17 $31 $5
$74 517 $18 $34 35

This table lists the amount federal employees receive for the first and last calendar day of travel. The first and last calendar day of travel is
calculated at 75 percent.

Total First & Last Day of Travel
$51 $38.25
$54 $40.50
$59 $44.25
$64 $48.00
569 $51.75
$74 $55.50

RATE THIS PAGE



October 12, 2016

Genoa Township

Township Board of Trustees
2911 Dorr Road

Brighton, M| 48116

RE: Permit for partial road closure Snowden Lane, Howell MI_103115
Good afternoon,

We are requesting a fractional closing of Snowden Lane from Sugarbush Ave. to Natanna Ave on the
evening of October 29, 2016. This area consists of six neighborhood homes and all six homeowners are
in agreement with the closing and will be active participants. The block party will be extended to more
families, however to allow traffic to flow through the subdivision, this was the most suitable area. This
area is not a main thoroughfare for Genoa Township or the City of Howell (map attached.)

The farnilies in the Rolling Ridge are extended family to all of us. By blocking off the area, it provides a
lacation for many children {neighborhood and trick-or-treaters) to be supervised and celebrate safely.
Last year we applied for the same closing and many parents thanked us far mainstreaming traffic and
providing a safe crossing area for those going house to house without having to worry about car traffic.
In light of the flurries last year, they were also grateful for the warming areas we had set up!

We would again provide signage at the points where traffic would need to turn advising them of the
closure. The tables, etc could be placed closer to one side of the street so if emergency personnel had
to come through, we would be able to clear a path quickly. We will provide additional lighting to make
certain the barriers are clearly visible.

We thank you for the consideration of allowing us to do this again.
Sincerely,

Dawn and Tim Condon, Toni and Tom Reder, Jessica and Denny Davis, Tara and Steve Metikosh, Rachel
and Michael Geiger, Kristy and Tim Burnick






APPLICATION AND PERMIT CRA 100 Rav 7/93
to construct, operate, maintain Permit Number
use andfor remove within a county
faad shiobay Issuance Date

BOARD OF COUNTY ROAD COMMISSIONERS, of LIVINGSTON COUNTY, MICHIGAN

ADDRESS: 3535 GRAND OAKS, HOWELL, MICHIGAN 48843-8575

TELEPHONE: 517-546-4250

It applicant hires a contractor to perform the work, BOTH must complete this form and BOTH assume responsiblity for the provisions of this Application and Permit

APPLICANT

NAME: Genoa Township

MAILING ADDRESS: 2911 Dorr Rd.
Brighton, MI 48116

TELEPHONE NO.:

Applicant's Signatura
Title Date:

FINANCIAL REQUIREMENTS
Application Fee
Pemit Fee
Esl. Inspecl, Fee
Bond
Deposit
Other
To Be Billed
Receipt Number
Date

CONTRACTOR
NAME: Tim Condon

MAILING ADDRESS: 3466 Snowden Lane
Howell, MI 48843

TELEPHONE NO.:  517-545-5825

Contractor’y Sig Ja v _
Tle L o Oate: 10-12-16

ATTACHMENTS REQUIRED
Plans and Specs.

Bond
Proof of insurance
Yes No

PIL § PD. §
Other

APPLICATION

Applicant and/or Contractor request a Permit for the purpose indicated in the attached plans and specifications at the following location:

cIry for TOWNSHIP ~ Genon

NAME OF ROAD Snowden Lane

for a period beginning  5:00 PM
and agrees lo the terms of the parmit.

SECTION

Lot #
andending 2:00 AM 10/17/16

PERMIT

A permit is granted in accordance with the foregoing application for the period slated above, subjsct o the folowing ferms agreed to by the Permit
Holder. When Applicant hires a Contractor the "Permit Holder" is bolh the Applicant and the Coniractor.

RECOMMENDED FOR 1SSUANCE:

Invesligator

Date Tille

BOARD OF COUNTY ROAD COMMISSIONERS
LIVINGSTON COUNTY, MICHIGAN

By
By
By




GENOA CHARTER TOWNSHIP
LIVINGSTON COUNTY, MICHIGAN

RESOLUTION NO.
At the regular meeting of the Board of Trustees of Genoa Charter Township, Livingston

County, Michigan, (the “Township”) held at the Township Hall on Monday, October 17, 2016
there were:

PRESENT:
ABSENT:

The Following preamble and resolution were offered by and
seconded by :

RESOLUTION ESTABLISHING MORATORIUM REGARDING
THE ESTABLISHMENT OF BUSINESSES ENGAGED IN THE
DISPENSATION OR DISTRIBUTION OF MARIJUANA

WHEREAS, the use of medical marijuana for a debilitating medical condition is
presently governed in Michigan pursuant to MCL 333.26423 and rules, if any, to be issued by
the State Department of Community Health under MCL 333.26425;

WHEREAS, the Michigan Department of Community Health had issued a
pronouncement that the current law does not authorize dispensaries for marijuana;

WHEREAS, the question of whether and how local units of government are required to
provide for zoning and other regulation relating to the dispensing or distribution of marijuana
remains an issue of discussion and debate, including for example, within the Michigan Municipal
League;

WHEREAS, House Bill 4209 known as the “Medical Marihuana Facilities Licensing
Act” (the “MMFLA") was signed into law on September 21, 2016 to be effective December 20,
2016;

WHEREAS, House Bill 4209 requires the Michigan Department of Licensing and
Regulatory Affairs (LARA) to promulgate rules to implement, administer and enforce the
MMFLA;

WHEREAS, House Bill 4209 has defined licensees permitted by the MMFLA,;

WHEREAS, House Bill 4209 provides that before a marihuana facility can operate the
municipality has to adopt an ordinance authorizing that type of facility;



WHEREAS, House Bill 4827, which requires a statewide monitoring system to track the
sale of marihuana and marihuana products, was signed into law on September 21, 2016 and to be
effective December 20, 2016;

WHEREAS, House Bill 4210, which defines and regulates marihuana infused products,
which was passed into law on September 21, 2016 and effective December 20, 2016;

WHEREAS, The MMFLA provides that the application process for a state operating
license requires written approval by the municipality in which the marijuana facility is to be
located and further provides that the municipality could enact an ordinance to authorize, and
limit the number of one or more types of marijuana facilities within its boundaries; charge an
annual local licensing fee; and enact other ordinances related to marijuana facilities such as
zoning ordinances;

WHEREAS, the Township is desirous of providing for an informed deliberative process
in order to consider whether it should adopt an ordinance to authorize, and limit the number of
one or more types of marijuana facilities within its boundaries; charge an annual local licensing
fee; and/or enact other ordinances related to marijuana facilities such as zoning ordinances

NOW, THEREFORE, upon motion by , supported by

k]

IT IS RESOLVED THAT, the following moratorium is implemented:

a. A moratorium prohibiting the establishment of any marijuana facility associated
with the dispensing, distribution, selling or growing of marijuana other than at the
residence of a qualifying patient who has been issued and possesses a registry
identification card or at the residence of a qualified caregiver who has been issued and
possesses a registry identification card as allowed and defined by Act 1 of 2008 Initiated
Law of 2008 Michigan Medical Marihuana Act is hereby adopted, effective immediately
upon the adoption of this resolution. It shall remain in effect for 6 months. This
resolution does not restrict a licensed physician from prescribing marijuana compliant
with state law.

Any and all resolutions in conflict herewith are repealed only to the extent necessary to
give full force and effect to the foregoing provisions.

A vote on the foregoing resolution was taken and was as follows:

YES:

NO:

ABSENT:




CERTIFICATION OF CLERK

The undersigned, being duly qualified and acting Clerk of the Township, hereby certifies
that (1) the foregoing is a true and complete copy of a resolution duly adopted by the Township
Board at a meeting of the Township Board, at which meeting a quorum was present and
remained throughout; (2) the original thereof is on file in the records of my office; (3) the
meeting was conducted, and public notice thereof was given, pursuant to and in full compliance
with the Open Meetings Act (Act No. 267, Public Acts of Michigan, 1976, as amended); and (4)
minutes of such meeting were kept and will be or have been made available as required thereby.

Paulette A. Skolarus, Genoa Charter Township Clerk



RUMEE Act 281 of 2016 THIS NEW ACT IS EFFECTIVE DECEMBER 20, 2016 **»**
MEDICAL MARIHUANA FACILITIES LICENSING ACT
Act 281 of 2016

AN ACT to license and regulate medical marihuana growers, processors, provisioning centers, secure
transporters, and safcty compliance facilities; to provide for the powers and duties of certain state and local
governmental officers and entities; to create a medical marihuana licensing board; to provide for interaction
with the statewide monitoring system for commercial marihuana transactions; to create an advisory panel; lo
provide immunity from prosecution for marihuana-related offenses for persons engaging in marihuana-related
activitics in compliance with this act; to prescribe civil fines and sanctions and provide remedies; to provide
for forfeiture of contraband; to provide for taxes, fees, and assessments; and to require the promulgation of
rules.

History: 2016, Act 281, Eff. Dec. 20, 2016.

Compiler's note; Enacting section 2 of Act 281 of 2016 provides:

“Enacting section 2. The legislature finds that the necessity for access to safe sources of marihuana for medical use and the immediate
need for growers, processors, sccurc transporters, provisioning cefiters, and safety compliance facilities to operate under clear
requirernents establish the need 1o promulgate cmergency rules 1o preserve the public health, safety, or welfare.®

The People of the State of Michigan enact:

PART 1. GENERAL PROVISIONS
*IR$4 333.27101.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 *****

333.27101.new Short titie.
Sec. 101. This act shall be known and may be cited as the "medical marihuana facilities licensing act”.
History: 2016, Act 281, EfT. Dec. 20, 2016.

Compiler's note: Enacting section 2 of Act 281 of 2016 provides:

“Enacting section 2, The legislature finds that the necessity for access to safe sources of marihuana for medicat use and the immediate
need for growers, processers, secure lrunisporicrs, provisioning centers, and safety compliance focilitics to operate under clear
requirements cstablish the need to promulgate emergency rules 1o preserve the public health, safety, or welfare.”

#AEX®333.27102.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 *****

333.27102.new Definitions.

Sec. 102. As used in this act:

(a) "Advisory pancl” or "pancl” means the marihuana advisory pancl created in section 801,

(b) "Affiliatc" means any person that controls, is controlled by, or is under common control with; is in a
partnership or joint venture relationship with; or is a co-sharcholder of a corporation, a co-member of a
limited liability company, or a co-partner in a limited liability parinership with a licensee or applicant.

(c) "Applicant" means a person who applics for a statc operating license. With respect to disclosures in an
application, or for purposes of incligibility for a license under scction 402, the term applicant includes an
officer, dircctor, and managerial cmployce of the applicant and a person who holds any dircct or indirect
ownership interest in the applicant,

(d) "Board" means the medical marihuana licensing board created in section 301.

(e} "Department” means the department of licensing and regulatory affairs.

() "Grower" means a licensce that is a commercial entity located in this statc that cultivates, drics, trims,
or cures and packages marihuana for sale to a processor or provisioning center.

(g) "Licensce" means a person holding a state operating license.

(h) "Marihuana” means that term as defined in section 7106 of the public health code, 1978 PA 368, MCL
333.7106.

(i) "Marihuana facility" means a location at which a license holder is licensed to operate under this act.

(3) "Marihuana plant” means any plant of the species Cannabis sativa L.

(k) "Marihuana-infuscd product” means a topical formulation, tincture, beverage, cdible substance, or
similar product containing any usable marihuana that is intended for human consumption in a manner other
than smoke inhalation. Marihuana-infused product shall not be considered a food for purposes of the food
law, 2000 PA 92, MCL 289.1101 to 289.8111.

() "Michigan medical marihuana act" means the Michigan medical marihuana act, 2008 IL 1, MCL
333.26421 to 333.26430.
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(m) "Municipality” means a city, township, or village.

(n) "Paraphernalia” means any cquipment, product, or material of any kind that is designed for or used in
growing, cultivating, producing, manufacturing, compounding, converting, storing, processing, preparing,
transporting, injecting, smoking, ingesting, inhaling, or otherwise introducing inte the human body,
marihuana.

(0) "Person” means an individual, corporation, limited liability company, partnership, limited partnership,
limited liability partnership, limited liability limited partnership, trust, or other legal entity.

(p) "Plant" means any living organism that produces its own food through photosynthesis and has
observable root formation or is in growth material.

{q) "Processor” means a licensee that is a commercial entity located in this state that purchases marihuana
from a grower and that extracts resin from the maribuana or creates a marihuana-infused product for salc and
transfer in packaged form to a provisioning center.

(r) "Provisioning center” means a licensce that is a commercial entity located in this state that purchases
marihuana from a grower or processor and sells, supplies, or provides marihuana to registered qualifying
patients, directly or through the patients' registered primary caregivers. Provisioning center includes any
commercial property where marihuana is sold at retail to registered qualifying patients or registered primary
caregivers. A noncommercial location used by a primary caregiver to assist a qualifying patient connected 10
the caregiver through the department's marihuana registration process in accordance with the Michigan
medical marihuana act is not a provisioning center for purposes of this act.

(s) "Registered primary caregiver" means a primary caregiver who has been issued a current registry
identification card under the Michigan medical marihuana act.

(1) "Registered qualifying patient” means a qualifying patient who has been issued a current registry
identification card under the Michigan medical marihuana act or a visiting qualifying paticnt as that term is
defined in section 3 of the Michigan medical marihuana act, MCL 333.26423.

(u) "Registry identification card" means that term as defined in scction 3 of the Michigan medical
marihuana act, MCL 333.26423.

{v) "Rules”" means rules promulgated under the administrative procedures act of 1969, 1969 PA 306, MCL
24.201 to 24,328, by the department in consultation with the board to implement this act.

(w) "Safety compliance facility” means a licensee that is a commercial entity that receives marihuana from
a marihuana facility or registered primary caregiver, tests it for contaminants and for tetrahydrocannabinol
and other cannabinoids, returns the test results, and may return the marihuana to the marihuana facility.

(x) “Secure transporter" means a licensee that is a commercial entity located in this state that stores
marihuana and transports marihuana between marihuana facilities for a fee.

(y) "State operating license” or, unless the context requires a different meaning, "license” means a license
that is issued under this act that allows the licensee to operate as 1 of the following, specified in the license:

(i) A grower.

{(ii) A processor.

(i) A secure transporier.

(iv) A provisioning center.

{v} A safety compliance facility.

(z) "Statewide monilering system" or, unless the context requires a different meaning, "system" means an
intemet-based, statewide database established, implemented, and maintained by the department under the
marihuana tracking act, that is available to licensces, law cnforcement agencics, and authorized state
departments and agencies on a 24-hour basis for all of the following:

(f) Verifying registry identification cards.

(if) Tracking marihuana transfer and transportation by licensees, including transferee, date, quantity, and
price.

(ifi) Verifying in commercially reasonable time that a transfer will not exceed the limit that the patient or
carcgiver is authorized 1o receive under section 4 of the Michigan medical marihuana act, MCL 333.26424,

(aa) "Usable marihuana” means the dried leaves, flowers, plant resin, or extract of the marihuana plant, but
does not include the sceds, stalks, and roots of the plant.

History: 2016, Act 281, Eff. Dec. 20, 2016,

Compiler's note: Enacting section 2 of Act 281 of 2016 provides:

“Enacting scction 2. The legislature finds that the necessity for access to safe sources of marihitana for medical use and the immediate
nced for growcers, processars, sccurc transporicrs, provisioning centers, and safety compliance facilitics 1o operate under clear
requirements establish the nced to promulgate emergency rules to preserve the public health, safety, or welfare.”

PART 2. APPLICATION OF OTHER LAWS
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*RREX 333.27201.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 **»+#*

333.27201.new Protected actlvitles; person owning or leasing property upon which
marlhuana facllity located subject to penaltles or sanctions prohlbited; conditlons; other
provislons of law Inconsistent with act.

Sec. 201. {1) Except as otherwise provided in this act, if a person has been granted a state operating license
and is operating within the scope of the license, the licensee and its agents are not subject to any of the
following for engaging in activities described in subsection (2):

{(a) Criminal penaltics under state law or local ordinances regulating marihuana.

(b) State or local criminal prosecution for a marihuana-related offense.

(c) Statc or local civil prosecution for a marihuana-related offense.

(d) Search or inspection, except for an inspection authorized under this act by law enforcement officers, the
municipality, or the departmenl.

(e) Seizure of marihuana, real property, personal property, or anything of value based on a
marihuana-related offense.

(f) Any sanction, including disciplinary action or denial of a right or privilege, by a business or
occupational or professional licensing board or bureau based on a marihuana-related offense,

(2) The following activities are protected under subsection (1) if performed under a state operating license
within the scope of that license and in accord with this act, rules, and any ordinance adopted under section
205:

{a} Growing marihuana.

{b) Purchasing, receiving, selling, transporting, or transferring marihuana from or to a licensee, a licensee's
agenl, a registered qualifying patient, or a registered primary caregiver.,

(c) Possessing marthuana.

(d) Possessing or manufacturing marihuana paraphemalia for medical use.

(e) Processing marihuana.

(f) Transporting marihuana.

(g) Testing, transferring, infusing, extracting, altering, or studying marihuana,

(h) Receiving or providing compensation for products or services.

(3) Except as otherwise provided in this act, a person who owns or leases real property upon which a
marihuana facility is located and who has no knowledge that the licensee violated this act is not subject to any
of the following for owning, lcasing, or permitting the operation of a marihuana facility on the real property:

(a) Criminal penalties under state law or local ordinances regulating marihuana,

(b) State or local civil prosecution based on a marihuana-related offense.

(c) State or local criminal prosccution based on a marihuana-related offensc.

{d) Search or inspection, exeept for an inspection authorized under this act by law enforcement officers, the
municipality, or the department.

{c) Scizure of any rcal or personal property or anything of value based on a marihuana-related offense.

(f) Any sanction, including disciplinary action or denial of a right or privilege, by a business or
occupational or professional licensing board or burcau.

(4) For the purposes of regulating the commercial entities established under this act, any provisions of the
following acts that are inconsistent with this act do not apply to a grower, processor, secure transporter,
provisioning ccnter, or safety compliance facility operating in compliance with this act:

{2) The busincss corporation act, 1972 PA 284, MCL 450.1101 to 450.2098.

(b) The nonprofit corporation act, 1982 PA 162, MCL 450.2101 to 450.3192.

{c) 1931 PA 327, MCL 450.98 10 450.192,

(d) The Michigan tevised uniform limited partnership act, 1982 PA 213, MCL 449.1101 to 449.2108.

(c) The Michigan limited liability company act, 1993 PA 23, MCL 450.4101 10 450.5200.

(f) 1907 PA 101, MCL 445.1 to 445.5.

(g) 1913 PA 164, MCL 449.101 to 449.106.

(h) The uniform partnership act, 1917 PA 72, MCL 449.1 10 449.48.

History: 2016, Act 28¢, Eff. Dec. 20, 2016,

Compiler's aote: Enacting scclion 2 of Act 281 of 2016 provides:

"Enacting scction 2. The legislature finds that the necessity for access to safe sources of marihuana for medical use and the immediate

need for growers, processors, secure transporiers, provisioning ceniers, and safety compliance facilities to operate under clear
requirements cstablish the need to promulgate emergency rules to preserve the public health, safety, or welfare.”

*ENE 333.27203.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20). 2016 **%%*
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333.27203.new Registered qualifying patlent or registered primary careglver; criminal
prosecutlon or sanctlons prohlbited; condltlons,

Sec. 203. A registered qualifying patient or registered primary carcgiver is not subject to criminal
prosccution or sanctions for purchasing marihuana from a provisioning center if the quantity purchased is
within the limits established under the Michigan medical marihuana act. A registered primary caregiver is not
subject to criminal prosecution or sanctjons for any transfer of 2.5 ounces or less of marihuana to a safety
compliance facility for testing.

History: 2016, Act 281, EfT, Dec, 20, 2016.

Compiler's note: Enncting section 2 of Act 281 of 2016 provides:

“Enacting scction 2. The legislature finds that the necessity for access to safe sources of marihuana for medical use and the immediate
need for growers, processors, scoure transporters, provisioning centers, and safety compliance facilities to operate under clear
requirements establish the need to promulgate emergency rules 1o preserve the public healih, safety, or welfare,”

HRANX 333.27204.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 *****

333.27204.new Medical purpose defense.

Sec. 204. This act does not limit the medical purpose defense provided in scction 8 of the Michigan
medical marihuana act, 2008 IL 1, MCL 333.26428, to any prosccution invelving marihuana.

History: 2016, Act 281, EIT, Dec. 20, 2016,

Compiler's note: Enacting section 2 of Act 281 of 2016 provides:

"Enacting scction 2. The legislature finds that the necessity for access to safe sources of maribuana for medical use and the immediate
need for growers, processors, sccure transporters, provisioning centers, and safety compliance facilitics to operate under clear
requircments cstablish the need 1o promulgme emergency rules to preserve the public health, safety, or welfare.”

wHNRS 333.27205.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 *****

333.27205.new Marihuana facility; ordlnance; requirements.

Sec. 205. (1) A marihuana facility shall not operate in a municipality unless the municipality has adopted
an ordinance that authorizes that type of facility. A municipality may adopt an ordinance to authorize 1 or
more types of marihuana facilities within its boundaries and to limit the number of each type of marihuana
facility. A municipality may adopt other ordinances relating to marihuana facilities within its jurisdiction,
including zoning regulations, but shall not impose regulations regarding the purity or pricing of marihuana or
interfering or conflicting with statutory regulations for licensing marihuana facilities. A municipality shall
provide the following information to the board within 90 days afier the municipality receives notification
from the applicant that he or she has applied for a license under this act:

(a) A copy of the local ordinance that authorizes the marihuana facility.

(b) A copy of any zoning regulations that apply to the proposcd marihuana facility within the municipality.

{c) A description of any violation of the local ordinance or zoning regulations included under subdivision
() or (b} committed by the applicant, but only if those violations relate to activities licensed under this act or
the Michigan medical marihuana act.

(2) The board may consider the information provided under subsection (1) in the application process.
However, the municipality's failurc to provide information to the board shall not be uscd against the applicant.

(3} A municipal ordinance may establish an annual, nonrefundabic fee of not more than $5,000.00 on a
licensec to help defray administrative and enforcement costs associated with the operation of a marihuana
facility in the municipality.

(4) Information a municipality obtains from an applicant related to licensure under this section is exempt
from disclosure under the freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.

History: 2016, Aci 281, Eff. Dec. 20, 2016,

Compiler's nofe: Enncting seetion 2 of Act 281 of 2016 provides:

"Enacting section 2. The legislature finds that the necessity for access 10 sale sources of marihuana for medical use and the immediate
need for growers, processors, sccurc lransporters, provisioning centers, and safety compliance facilities to operate under clear
requirements establish the need to promulgate emergency rules to preserve the public health, safety, or welfare.”

FARXE 333.27206.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2076 *****

333.27206.new Rules.

Sec. 206. The department, in consultation with the board, shali promulgate rules and emergency rules as
necessary to implement, administer, and enforce this act. The rules shall ensure the safety, security, and
integrity of the operation of marihuana facilitics, and shall include rules to do the following:

(a) Set appropriate standards for marihuana facilities and associated equipment.
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(b) Subject to section 408, establish minimum levels of insurance that licensees must maintain.

(c} Establish operating regulations for each category of license to ensure the health, safety, and security of
the public and the integrity of marihuana facility operations.

(d) Establish qualifications and restrictions for persons participating in or invelved with operating
marihuana facilities.

(¢} Establish testing standards, procedures, and requirements for marihuana sold through provisioning
centers.

{f) Provide for the levy and collection of fines for a violation of this act or rules.

{g) Prescribe use of the statewide monitoring system to track all marihuana transfers, as provided in the
marihuana tracking act and this act and provide for a funding mechanism to support the system.

{h) Establish quality control standards, procedures, and requircments for marihuana facilitics.

(i) Establish chain of custody standards, procedures, and requirements for marthuana facilities.

{j) Establish standards, procedures, and requirements for waste product disposal and storage by marihuana
facilities.

(k) Establish chemical siorage standards, procedures, and requirements for marihuana facilities,

() Establish standards, procedures, and requirements for securely and safely transporting marihuana
between marihuana facilitics.

(m) Establish standards, procedures, and requirements for the storage of marihuana by marihuana facilities.

(n) Establish labeling and packaging standards, procedures, and requirements for marihuana sold or
transferred through provisioning centers, including a prohibition on labeling or packaging that is intended to
appecal to or has the effect of appealing to minors,

(o) Establish daily purchasing limits at provisioning centers for registered qualifying patients and
registered primary caregivers (o ensurc compliance with the Michigan medical maribuana act.

(p) Establish marketing and advertising restrictions for marihuana products and marihuana facilities.

(q) Establish maximum tetrahydrocannabinol levels for marihuana-infused products sold or transferred
through provisioning centers,

{r) Establish health slandards to cnsure the safe preparation of products containing marihuana that are
intended for human consumption in a manner other than smoke inhalation.

(s} Establish restrictions on edible marihuana-infused products to prohibit shapes that would appeal to
minors,

History: 2016, Act 281, EfT. Dec. 20, 2016.

Compiler's note: Enacting section 2 of Act 281 of 2016 provides:

“Enacting section 2, The lcgistature finds that the necessity for access 1o safe sources of marihuana for medical use and the immediate

nced for growers. processors, securc iransporiers, provisioning centers, and safety compliance facilities to operate under clear
requirements establish the need to promulgate emergency rules to preserve the public health, safety, or welfare.”

WREAX 333.27207.new THIS NEW SECTION IS EFFECTIVE DECEMBER 203, 2016 ***¥*

333.27207.new Third-party Inventory control and tracking system.

Sec. 207. A licensee shall adopt and usc a third-party inventory controi and tracking system that is capable
of interfacing with the statewide menitoring system to allow the licensee to enter or access information in the
statewide monitoring system as required under this act and rules. The third-party inventory control and
tracking system must have all of the following capabilities necessary for the Jicensee to comply with the
requirements applicable to the licensee's license type:

(a) Tracking ail marihuana plants, products, packages, patient and primary caregiver purchase totals, waste,
transfers, conversions, sales, and retums that are linked to unique identification numbers.

(b) Tracking lot and batch information throughout the entire chain of custody.

{c) Tracking all preducts, conversions, and derivatives throughout the entire chain of custody.

{d) Tracking marihuana piant, batch, and product destruction.

(e} Tracking transportation of product.

(f) Performing complete batch recall tracking that clearly identifies all of the following details relating to
the specific batch subject to the recall:

(f) Sold product.

(i} Product inventory that is finished and available for sale.

(#ii) Product that is in the process of transfer.

(#¥) Product being processed into another form.

(v) Postharvest raw product, such as product that is in the drying, trimming, or curing process.

(2} Reporting and tracking loss, thefi, or diversion of product containing marihuana.
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(h) Reporting and tracking ail inventory discrepancies.

(i) Reporting and tracking adverse patient responses or dose-related cfficacy issues.

(j) Reporting and tracking all sales and refunds.

(k) Electronically receiving and transmitting information as required under this act, the Michigan medical
marihuana act, 2008 IL 1, MCL 333.26421 to 333.26430, and the marihuana tracking act.

(/) Receiving testing results electronically from a safety compliance facility via a secured application
program interface into the system and directly linking the testing results to each applicabie source batch and
sample.

{m) Identifying test results that may have been altered.

(n) Providing the licensee with access to information in the tracking system that is necessary to verify that
the licensee is carrying out the marihuana transactions authorized under the licensec's license in accordance
with this act.

(o} Providing information o cress-check that product sales are made to a registered qualifying paticnt or a
registered primary caregiver on behalf of a registered qualifying patient and that the product received the
required lesting,

(p) Providing the department and state agencies with access to information in the database that they are
authorized to access.

{q) Providing law enforcement agencies with access to only the information in the database that is
necessary o verify that an individual possesses a valid and current regisiry identification card.

{r) Providing licensees with access only to the information in the system that they are required to receive
before a sale, transfer, transport, or other activity authorized under a license issued under this act.

(s) Securing the confidentiality of information in the database by preventing access by a person who is not
authorized 1o access the statewide monitoring system or is not authorized to access the particular information.

() Providing analytics to the department regarding key performance indicators such as the following:

(/) Total daily sales.

(i) Total marihuana plants in production,

(iii) Total marihuana plants destroyed.

(iv} Total inventory adjustments.

History: 2016, Act 281, Eff. Dec. 20, 2016.

Compiler's note: Enacting scection 2 of Act 281 of 2016 provides:

"Enacting section 2. The legislature finds that the necessity for access to safe sources of marihuana for medical usc and the immediate

nced for growers, processors, scoure tramsporters, provisioning centers, and safety compliance facilities 10 operate under clear
requirements cstablish the need to promulgate emergency rules to preserve the public health, safety, or welfarc.”

*EXER 333.27208.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 *****

333.27208.new Marihuana facllity and property; examlnaticn by local and state police.

Sec. 208. A marihuana facility and all articles of property in that facility are subject to examination at any
time by a local police agency or the department of state police.

History: 2016, Act 281, E{T. Dec. 20, 2016.

Compiler's nete: Enacting section 2 of Act 281 of 2016 provides:

"Enacting section 2. The legislature finds that the necessity for access to safe sources of maribuana for medical usc and the immediate
need for growers, processors, secure iransporters, provisioning centers, and safety compliance facilities to operate under clear
requirements establish the nced {o promulgate emergency rules to prescrve the public health, safety, or welfare,”

PART 3. MEDICAL MARIHUANA LICENSING BOARD
wRRKS 333.27301.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 20116 *****

333.27301.new Medical marihuana licensing board; creation; membership; appointment;
terms; vacancy; reimbursement for expenses; other public office; eligibllity; removal of
member; executive director and other personnel; appointment and employment
limitations; financial disclosure statement; direct or indirect interest.

Sec. 301. (1) The medical marihuana licensing board is created within the department of licensing and
regulatory affairs.

(2) The board consists of 3 members who are residents of this state, not more than 3 of whom are members
of the same political party. The govemor shaii appoint the members. One of the members shall be appointed
from 3 nominees submitted by the senate majority leader and 1 from 3 nominees submitted by the speaker of
the house. The govemnor shall designate 1 of the members as chairperson,

(3} The members shall be appointed for terms of 4 years, except, of those who are first appointed, 1
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member shall be appointed for a term of 2 years and 2 members shall be appointed for a term of 3 years. A
member’s term expires on December 31 of the last year of the member's term. If a vacancy occurs, the
govemor shall appoint a successor to fill the unexpired term in the manner of the otiginal appointment,

(4) Each member of the board shall be reimbursed for all actual and necessary expenses and disbursements
incurred in camrying out official duties.

(5) A board member shall not hold any other public office for which he or she receives compensation other
than necessary travel or other incidental expenses.

(6) A person who is not of good moral character or who has been indicted for, charged with, or convicted
of, pled guilty or nolo contendere to, or forfeited bail conceming any felony or a misdemeanor involving a
controlled substance violation, thefi, dishonesty, or fraud under the laws of this state, any other state, or the
United States or a local ordinance in any state involving a contralled substance violation, dishonesty, thefi, or
fraud that substantially corresponds to a misdemeanor in that state is not eligible to serve on the board.

(7) The govemor may remove any member of the board for neglect of duty, misfeasance, malfeasance,
nonfeasance, or any other just cause.

(8) The department in cenjunction with the board shall employ an executive director and other personnel as
necessary to assist the board in carrying out its duties. The executive director shall devate his or her full time
to the duties of the office and shall not hold any other office or cmployment.

{9) The board shall not appoint or employ an individual if any of the following circumstances exist:

{a} During the 3 years immediately preceding appointment or employment, the individual held any direct
or indirect interest in, or was employed by, a person who is licensed to operate under this act or under a
corresponding license in another jurisdiction or a person with an application for an operating license pending
before the board or in any other jurisdiction. The board shall not employ an individual who has a direct or
indirect interest in a licensee or a marihuana facility.

(b) The individual or his or her spouse, parent, child, child's spouse, sibling, or spouse of a sibling has an
application for a license pending before the board or is a member of the board of direclors of, or an individual
financially interested in, any licensee or marihuana facility.

(10) Each member of the board, the exccutive director, and cach key employee as determined by the
department shall file with the governor a financial disclosure statement listing all assets and liabilities,
property and business inlerests, and sources of income of the member, cxccutive director, and key employee
and his or her spouse, if any, affirming that the member, executive director, and key employee are in
compliance with subsection (9)(a) and (b). The financial disclosure statement shail be made under oath and
filed at the time of employment and annuaily thereafier.

(11) Each employece of the board shail file with the board a financial disclosure staiement listing all asscts
and liabilities, property and business interests, and sources of income of the employee and his or her spouse.
This subscction does not apply to the executive director or a key employce.

(12} A member of the board, executive director, or key employee shall not hold any direct or indirect
interest in, be employed by, or enter into a contract for services with an applicant, a board licensee, or a
marihuana facility for a period of 4 years afier the date his or her employment or membership on the board
terminales, The department in consultation with the board shall define the term "direct or indirect interest” by
rule.

(13) For 2 years afier the date his or her employment with the board is terminated, an employee of the
board shall not acquire any direct or indirect interest in, be empioyed by, or enter into a contract for services
with any applicant, licensce, or marihuana facility.

(14} For 2 years afier the termination of his or her office or employment with the board, a board member or
an individual employed by the board shall not represent any person or party other than this state before or
against the board.

(15) A business entity in which a former board member or employee or agent has an interest, or any
partner, officer, or employee of the business entity, shall not make any appearance or represent a party that the
former member, employee, or agent is prohibited from appearing for or representing. As used in this
subsection, “business entity” means a corporation, limited liability company, partnership, limited liability
partnership, association, trust, or other form of legal entity.

History: 2016, Act 28], EfT. Dec. 20, 2016.

Compiler's note: Enacting scction 2 of Act 281 of 2016 provides

"Enacting section 2. The legislaturc finds that the necessity for aceess to safe sources of marihuana for medical use and the immediate
nced for growers. processors, sccure transporicrs. provisioning centers, and safety compliance facilitics to operate under clear
requirements establish the need to promulgate cmergency rules to prescrve the public health, safety, or welfare.”

WRXEX 333.27302.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 *****
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333.27302.new Board; dutles.

Sec. 302. The board has general responsibility for implementing this act. The board has the powers and
dutics specified in this act and all other powers necessary and proper to fully and effectively implement and
administer this act for the purpose of licensing, regulating, and enforcing the licensing and regulation system
established under this act for marihuana growth, processing, testing, and transporting. The board is subject to
the administrative procedures act of 1969, 1969 PA 306, MCL 24.201 1o 24.328. The board's duties include
all of the following:

(a) Granting or denying each application for a state operating license within a reasonable time.

(b} Deciding all license applications in reasonable order.

(c) Conducting its public meetings in compliance with the open meetings act, 1976 PA 267, MCL 15.231
1o 15.246.

{d} Consulting with the department in promulgating rules and emergency rules as necessary to implement,
administer, and enforce this act. The board shall not promulgate a rule establishing a limit on the number or
type of marihuana facility licenses that may be granted.

(¢} implementing and collecting the application fee described in section 401 and, in conjunction with the
department of treasury, the tax described in section 601 and regulatory assessment described in section 603.

(f) Providing for the levy and collection of fines for a violation of this act or tules.

(g) Providing oversight of a marihuana facility through the board's inspectors, agents, and auditors and
through the state police or attomey gencral for the purpose of certifying the revenue, receiving complainis
from the public, or conducting investigations into the operation of the marihuana facility as the board
considers nccessary and proper to ensure compliance with this act and rules and to protect and promole the
overall safety, security, and integrity of the operation of a marihuana facility.

(h) Providing oversight of marihuana facilities to ensure that marihuana-infused products meet health and
safety standards that protect the public to a degree comparable to state and federal standards applicable to
similar food and drugs.

{i) Reviewing and ruling on any complaint by a licensee regarding any investigative procedures of this
state that arc believed to be unnccessarily disruptive of marihuana facility operations. The need to inspect and
investigate is presumed at all times. The board may delegate authority to hear, review, or rule on licensee
complaints to a subcommitiee of the board. To prevail on the complaint, a licensee must establish by a
preponderance of the evidence that the procedures unreasonably disrupted its marihuana facility operations.

(i) Holding at least 2 public meetings each year. Upon 72 hours' written notice to cach member, the
chairperson or any 2 board members may call a special meeting. Three members of the board constitute a
quorum, including when making determinations on an application for a license. Three votes are required in
support of final determinations of the board on applications for licenses and all other licensing determinations,
except that 4 votes are required in support of a determination to suspend or revoke a license. The board shall
keep a complete and accurate record of all of its meetings and hearings. Upon order of the board, 1 of the
board members or a hearing officer designated by the board may conduct any hearing provided for under this
act or by rules and may recommend findings and decisions to the board. The board member or hearing officer
conducting the hearing has all powers and rights regarding the conduct of hearings granted to the board under
this act. The record made at the time of the hearing shall be reviewed by the board or a majority of the board,
and the findings and decision of the majority of the board are the order of the board in the casc.

(k) Maintaining records that are separate and distinct from the records of any other state board. The records
shall be made available for public inspection subject to the limitations of this act and shall accurately reflect
all board proceedings.

(9) Revicwing the patiems of marihuana transfers by the licensces under this act as recorded in a statewide
database established for use in administering and enforcing this act and making recommendations to the
governor and the legislature in a written annual report to the governor and the legislature and additional
reports that the governor requests. The annual report shall be submitted by April 15 of each year and shall
include the report required under scction 702, a statement of receipts and disbursements by the board, the
actions taken by the board, and any additional information and recommendations that the board considers
appropriate or that the governor requests.

(m) Except as otherwise provided in this act, ail information, records, interviews, rcports, statements,
memoranda, or other data supplied to or uscd by the board are subject to the freedom of information act, 1976
PA 442, MCL 15.231 to 15.246, except for the following:

{f) Unless presented during a public hearing or requested by the licensee or applicant who is the sole
subject of the data, all of the information, records, interviews, reports, stalements, memoranda, or other data
supplied to, created by, or used by the board related to background investigation of applicants or licensees and
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to trade secrets, intemal controls, and security measures of the licensees or applicants.

(¢9) All information, records, intervicws, reports, statements, memoranda, or other data supplicd to or used
by the board that have been received from another jurisdiction or local, state, or federal agency under a
promise of confidentiality or if the release of the information is otherwisc barred by the statutes, rules, or
regulations of that jurisdiction or agency or by an intergovernmental agreement,

(iify All information in the statewide monitoring system,

History: 2016, Act 281, EfT, Dcc, 20, 2016,

Compiler’s note: Enacting section 2 of Act 281 of 2016 provides:

"Enacting scction 2. The legislature finds that the necessity for access 1o safe sources of marihuana for medical usc and the immediate

need for growers, processors, sccure transporiers. provisioning centers, and safety complisnce facilities 10 operate under clear
requirements establish the need 1o promulgate emergency rules to preserve the public health, salcty, or welfare.”

*E¥*® 333.27303.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 *%***

333.27303.new Board; powers.

Sec. 303. (1} The board has jorisdiction over the operation of all marihuana facilities. The board has all
powers necessary and proper to fully and cffectively oversce the operation of marihuana facilities, including
the authority to do all of the following:

(a) Investigate applicants for state operating licenses, determine the cligibility for licenses, and grant
licenses to applicants in accordance with this act and the rules.

(b} Investigate all individuals employed by marihuana facilities.

(c) At any time, through its investigators, agents, auditors, or the state police, without a warrant and
without notice to the licensee, enter the premises, offices, facilities, or other places of business of a licensee, if
cvidence of compliance or noncompliance with this act or rules is likely to be found and consistent with
constitutional limitations, for the following purposes:

(/) To inspect and examine all premises of marihuana facilities.

(if) To inspect, examine, and audit relevant records of the licensee and, if the licensce fails to cooperate
with an investigation, impound, seizc, assume physical control of, or summarily remove from the premises all
books, ledgers, documents, writings, photocopics, corrcspondence, records, and vidcotapes, including
clectronically stored records, money receptacles, or cquipment in which the records are stored.

(ifi} To inspect the person, and inspect or examine personal effects present in a marihuana facility, of any
holder of a statc operating license while that person is present in a marilwana facility.

(#v} To investigate alleged violations of this act or rules.

(d) Investigatc alleged violations of this act or rules and take appropriate disciplinary action against a
licensce.

(c) Consult with the department in adopting rules to establish appropriate standards for marihuana facilitics
and associated equipment.

(f) Require ali relevant records of licensees, including financial or other statements, to be kept on the
premises authorized for operation of the marihuana facility of the licensce or in the manner prescribed by the
board.

(2) Require that cach licensce of a marihuana facility submit to the board a list of the stockholders or other
persons having a 1% or greater beneficial interest in the facility in addition to any other information the board
considers necessary to effectively administer this act and rules, orders, and final decisiens made under this
act.

(h) Eject, or exclude or authorize the ejection or exclusion of, an individuai from a marihuana facility if the
individual violates this act, rules, or final orders of the board. However, the propricty of the cjection or
exclusion is subject to a subsequent hearing by the board.

(i} Conduct periodic audits of marihvana facilitics licensed under this act.

(j) Consult with the department as to appropriate minimum levels of insurance for licensees in addition to
the minimum cstablished under section 408 for liability insurance.

(k) Delegate the execution of any of its powers that are not specifically and exclusively reserved to the
board under this act for the purpose of administering and enforcing this act and rules.

{/) Take disciplinary action as the board considers appropriate to prevent practices that violale this act and
rules.

(m) Review a licensee if that licensee is under review or the subject of discipline by a regulatory body in
any other jurisdiction for a violation of a controiied substance or marihuana law or regulation in that
jurisdiction.

(n) Take any other reasonable or appropriale action to enforce this act and rules.
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(2) The board may seck and shall receive the cooperation and assistance of the depariment of state police
in conducting background investigations of applicants and in fulfilling its responsibilitics under this act. The
department of state police may recover its costs of cooperation under this subsection.

History: 2016, Act 281, EIT. Dec. 20, 2016.

Compiler's note: Enacting section 2 of Act 281 of 2016 provides

“Enacting section 2. The legislature finds that the necessity for access to safe sources of marihuana for medical use and the immediate
need for growers, processors, secure transporiers, provisioning centers, and safety compliance facilities to operate under clear
requirements establish the need Lo promulgote emergency nules to preserve the public health, safety, or welfare.”

*AREN 333.27305.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 **%**

333.27305.new Board; disclosure form; providing certaln notices to chalrperson; ex parte
communlcation; outside employment; personal transaction involving marihuana with
licensee or applicant; violation.

Sec. 305. (1) By January 31 of cach year, cach member of the board shall prepare and file with the
govemor’s office and the board a disclosure form in which the member does all of the following:

(2} Affirms that the member or (he member's spouse, parent, child, or child's spouse is not a member of the
board of directors of, financially interested in, or employed by a licensee or applicant.

(b) Affirms that the member continues to meet any other criteria for board membership under this act or
the rules promulgated by the board.

(c} Discloses any legal or beneficial interests in any real property that is or thal may be directly or
indirectly involved with operations authorized by this act.

(d) Discloses any other information as may be required to cnsure that the integrity of the board and its
work is maintained,

(2) By January 31 of cach ycar, cach employec of the board shall preparc and file with the board an
employee disclosure form in which the employce docs all of the following:

(a} Affirms the absence of financial interests prohibited by this act,

(b} Discloses any legal or beneficial interests in any real property that is or that may be dircctly or
indirectly involved with operations authorized by this act.

{c} Discloses whether the employee or the ecmployee's spousc, parent, child, or child's spouse is financially
intercsted in or employed by a licensee or an applicant for a license under this act.

(d) Discloses such other matters as may be required to ensure that the integrity of the board and its work is
maintained.

(3) A member, employee, or agent of the board who becomes aware that the member, employee, or agent
of the board or his or her spousc, parent, or child is a member of the board of directors of, financially
interested in, or employed by a licensce or an applicant shall immediately provide detailed written notice
thercof to the chairperson.

(4) A member, cmployee, or agent of the board who within the previous 10 years has been indicted for,
charged with, or convicted of, pled guilty or nolo contendere to, or forfeited bail conceming a misdemeanor
involving controlled substances, dishonesty, thef, or fraud or a local ordinance in any state involving
controlled substances, dishonesty, theft, or fraud that substantially corresponds to a misdemeanor in that state,
or a felony under Michigan law, the laws of any other state, or the laws of the Uniled States or any other
jurisdiction shall immediately provide detailed written notice of the conviction or charge to the chairperson.

(5) Any member, employce, or agent of the board who is negotiating for, or acquires by any means, any
interest in any person who is a licensee or an applicant, or any person affiliated with such a person, shall
immediately provide written notice of the details of the interest to the chairperson. The member, employee, or
agent of the board shall not act on behaif of the board with respect to that person,

(6) A member, employee, or agent of the board shall not cnter into any negotiations for employment with
any person or affiliate of any person who is a licensce or an applicant and shall immediatcly provide written
notice of the details of any such negotiations or discussions in progress to the chairperson. The member,
employce, or agent of the board shali not take action on behaif of the board with respect to that person.

(7) Any member, employee, or agent of the board who receives an invitation, written or oral, to initiate a
discussion conceming employment or the possibility of employment with a person or affiliate of a person who
is a licensee or an applicant shall immediately report that he or she reccived the invitation to the chaimperson.
The member, employee, or agent of the board shall not take action on behalf of the board with respect to the
person.

(8) A licensec or applicant shall not knowingly initiate a negotiation for or discussion of empioyment with
a member, employcee, or agent of the board. A licensec or applicant who initiates a ncgotiation or discussion
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about employment shall immediately provide written notice of the details of the negotiation or discussion to
the chairperson as soon as he or she becomes aware that the negotiation or discussion has been initiated with a
member, cmployee, or agent of the board.

(9) A member, employce, or agent of the board, or former member, employee, or agent of the board, shall
not disseminate or otherwise disclose any material or information in the possession of the board that the board
considers confidential unless specifically authorized to do so by the chairperson or the board.

(10) A member, cmployce, or agent of the board or a parent, spouse, sibling, spousc of a sibling, child, or
spouse of a child of a member, employee, or agent of the board shall not accept any gift, gratuity,
compensation, travel, lodging, or anything of value, directly or indircetly, from any licensee or any applicant
or affiliate or representative of a licensee or applicant, unless the acceptance conforms to a written policy or
directive that is issued by the chairperson or the board. Any member, employec, or agent of the board who is
offered or receives any gifi, gratuity, compensation, travel, lodging, or anything of value, directly or
indirectly, from any licensee or any applicant or affiliate or representative of an applicant or licensee shall
immediately provide written notification of the details to the chairperson.

(11) A licensce or applicant, or an affiliate or representative of an applicant or licensee, shall not, dircctly
or indirectly, give or offer to give any gift, gratuity, compensation, travel, lodging, or anything of value 1o any
member, employee, or agent of the board that the member, employce, or agent of the board is prohibited from
accepting under subsection (10).

(12) A member, employee, or agent of the board shall not engage in any conduct that constitules a conflict
of interest and shall immediately advise the chairperson in writing of the details of any incident or
circumstances that would present the cxistence of a conflict of interest with respect to performing
board-related work or duties,

(13) A member, employcee, or agent of the board who is approached and offered a bribe as described in
section 118 of the Michigan penal code, 1931 PA 328, MCL 750.118, or this act shall immediately provide
written account of the details of the incident 1o the chairperson and (o a law enforcement officer of a law
enforcement agency having jurisdiction.

(14) A member, employee, or agent of the board shall disclose his or her past involvement with any
marihuana enterprise in the past 5 years and shall not engage in political activity or politically related activity
during the duration of his or her appoiniment or employment,

(15) A former member, employee, or agent of the board may appear before the board as a fact witness
about matters or actions handled by the member, employce, or agent during his or her tenure as a member,
employee, or agent of the board. The member, employee, or agent of the board shall not receive compensation
for such an appearance other than a standard witness fee and reimbursement for travel expenses as cstablished
by statute or court rule.

{16) A licensce or applicant or any affiliate or representative of an applicant or licensee shall not engage in
ex parte communications with a member of the board. A member of the board shall not engage in any ex parte
communications with a licensce or an applicant or with any affiliatc or rcpresentative of an applicant or
licensee,

(17} Any board member, licensee, or applicant or affiliale or representative of a board member, licensee, or
applicant who receives any ex parte communication in violation of subsection {16), or who is aware of an
attempted communication in violation of subsection (16), shail immediately report details of the
communication or attempted communication in writing to the chairperson.

(18) Any member of the board who rcccives an ex parte communication in an atiempt to influence that
member's official action shall disclose the source and content of the communication to the chairperson. The
chairperson may investigate or initiate an investigation of the matter with the assistance of the attomey
general and state police to determine if the communication violates subsection (16) or subsection (17) or other
state law. The disclosure under this section and the investigation are confidential. Following an investigation,
the chairperson shall advise the govemor or the board, or both, of the results of the investigation and may
recommend action as the chairperson considers appropriate. If the chairperson receives such an ex parte
communication, he or she shall report the communication to the governot’s office for appropriate action.

(19} A new or current employce or agent of the board shall obtain written permission from the cxccutive
director before continving outside employment held at the time the employee begins to work for the board.
Permission shall be denied, or permission previously granted shall be revoked, if the excculive director
considers the nature of the work to create a possible conflict of interest or if it would otherwise interfere with
the duties of the employce ar agent for the board.

(20) An employee or agent of the board granted permission for outside employment shall not conduct any
business or perform any activitics, including solicitation, related to outside employment on premises used by
the board or during the employee’s working hours for the board.
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(21) The chairperson shall report any action he or she has taken or proposes to take under this section with
respect to an employce or agent or former employee or former agent to the board at the next meeting of the
board. The board may direct the executive director to take additional or different action.

{22) Except as allowed under the Michigan medical marihuana act, a member, cmployee, or agent of the
board shall not enter into any personal transaction involving marihuana with a licensce or applicant,

(23) If a licensec or applicant, or an affiliate or representative of a licensee or applicant, violates this
section, the board may deny a license application, revoke or suspend a license, or take other disciplinary
action as provided in section 407.

(24) Violation of this section by a member of the board may result in disqualification or constitute cause
for removal under section 301(7) or other disciplinary action as recommended by the board to the govemor.

(25} A violation of this scclion by an employee or agent of the board need not result in termination of
employment if the board determines that the conduct invelved dees not violate the pumpose of this act.
However, all of the following apply:

{a) If, after being offered employment or beginning employment with the board, the employee or agent
intentionally acquires a financial interest in a licensee or an applicant, or an affiliate or representative of a
licensee or applicant, the offer or employment with the board shall be terminated.

(b) If a financial interest in a licensce or an applicant, or an affiliate or representative of a licensce or
applicant, is acquired by an employee or agent that has been offered employment with the board, an employee
of the board, or the employec’s or agent's spouse, parent, or child, through no intentional action of the
employee or agent, the individual shall have up to 30 days to divest or terminate the financial interest.
Employment may be terminated if the interest has not been divested afier 30 days.

(c) Employment shall be terminated if the employee or agent is a spouse, parent, child, or spouse of a child
of a board member.

(26) Violation of this section does not create a civil cause of action.

(27) As used in this section:

(a} "Outside employment", in addition to employment by a third party, includes, but is not limited to, the
following:

(#) Operation of a proprietorship.

(i} Participation in a partnership or group business enterprise.

(¢ii) Performance as a director or corporate officer of any for-profit or nonprofit corporation or banking or
credit institution.

(iv) Performance as a manager of a limited liability company.

(b) "Political activity" or "palitically related activity" includes all of the following:

(1) Using his or her official authority or influence for the purpose of interfering with or affecting the result
of an election.

(i) Knowingly soliciting, accepting, or receiving a political contribution from any person.

(#if) Running for the nomination or as a candidate for clection to a partisan political office.

{iv} Knowingly soliciting or discouraging the participation in any political activity of any person who is
cither of the following:

(A) Applying for any compensation, grant, contract, ruling, license, permit, or certificate pending before
the board.

(B) The subject of or a participant in an ongoing audit, investigation, or enforcement action being carried
out by the board.

History: 2016, Act 281, EfT. Dec. 20, 2016,

Compiler's note: Enacting section 2 of Act 281 of 2016 provides:

“Enacting section 2. The legislature finds that the necessity for access to safe sources of marihuana for medical use and the immediate
need for growers, pracessors, sccure transpotcrs, provisioning centers, and safety compliance facilitics 1o operate under clear
requirements establish the necd to promulgate emergency rules 1o preserve the public health, safety, or welfare.”

PART 4. LICENSING
*AXRX 333.27401 new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 *****

333.27401.new Llcensure; appllication; background investigation; consent to inspections,
examinations, searches, and selzures; disclosure of confidential records; interest in other
state operating license; fee; additional costs; notification to municipality.

Sec. 401. (1) Beginning 360 days after the effective date of this act, a person may apply to the board for
state operating licenses in the categories of class A, B, or C grower; processor; provisioning center; secure
transporter; and safety compliance facility as provided in this act. The application shall be made under oath on
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a form provided by the board and shall contain information as prescribed by the board, including, but not
limited to, all of the following:

(a) The name, business address, business tclephone number, social security number, and, if applicable,
federal tax identification number of the applicant.

(b) The identity of every person having any ownership interest in the applicant with respect to which the
license is sought. If the discloscd entity is a trust, the application shall disclosc the names and addresses of the
beneficiaries; if a corporation, the names and addresses of all sharcholders, officers, and directors; if a
partnership or limited liability partnership, the names and addresses of all partners; if a limited partnership or
limited liability limited partnership, the names of all partners, both general and limited; or if a limited liability
company, the names and addresses of 21l members and managers.

(¢} An identification of any business that is directly or indircctly involved in the growing, processing,
testing, transporting, or sale of marihuana, including, if applicable, the state of incorporation or registration, in
which an applicant or, if the applicant is an individual, the applicant's spouse, parent, or child has any cquity
interest. If an applicant is a corporation, partnership, or other business entity, the applicant shall identify any
other corporation, partnership, or other business entity that is dircctly or indirectly involved in the growing,
processing, lesting, transporting, or sale of marihuana in which it has any equity interest, including, if
applicabie, the state of incorporation or registration. An applicant may comply with this subdivision by filing
a copy of the applicant's registration with the Securities and Exchange Commission if the registration contains
the information required by this subdivision.

(d) Whether an applicant has been indicted for, charged with, arrested for, or convicted of, pled guilty or
nolo contendere to, forfeited bail conceming any eriminal offense under the laws of any jurisdiction, either
felony or controlled-substance-related misdemeanor, not including traffic violations, regardless of whether the
offense has been reversed on appeal or otherwise, including the date, the name and location of the court,
arresting agency, and prosecuting agency, the case caption, the docket number, the offense, the disposition,
and the location and length of incarceration,

{€) Whether an applicant has ever applied for or has been granted any commercial license or certificate
issucd by a licensing authority in Michigan or any other jurisdiction that has been denied, restricted,
suspended, revoked, or not renewed and a statement describing the facts and circumstances conceming the
application, denial, restriction, suspension, revocation, or nonrenewal, including the licensing authority, the
date each action was taken, and the reason for each action.

() Whether an applicant has filed, or been served with, a complaint or other notice filed with any public
body, regarding the delinquency in the payment of, or a dispute over the filings concerning the payment of,
any lax required under federal, state, or local law, including the amount, type of tax, taxing agency, and lime
periods involved.

(8) A statement listing the names and titles of all public officials or ofTicers of any unit of govemment, and
the spouses, parents, and children of those public officials or officers, who, directly or indirectly, own any
financial interest in, have any beneficial interest in, are the creditors of or hold any debt instrument issued by,
or hold or have any interest in any contractual or service relationship with an applicant. As used in this
subdivision, public official or officer does not include a person who would have to be listed solely because of
his or her state or federal military service.

(h) A description of the type of marihuana facility; anticipated or actual number of employees; and
projected or actual gross receipts.

(i) Financial information in the manner and form prescribed by the board.

() A paper copy or electronic posting website reference for the ordinance or zoning restriction that the
municipality adopted to autherize or restrict operation of | or more marihuana facilitics in the municipality.

(k) A copy of the notice informing the municipality by registered mail that the applicant has applied for a
license under this act. The applicant shall also certify that it has delivered the notice (o the municipality or
will do so by 10 days afier the date the applicant submits the application for a license to the board.

() Any other information the department requires by rule.

(2) The board shall use information provided on the application as a basis to conduct a thorough
background investigation on the applicant. A falsc application is cause for the board to deny a license. The
board shall not consider an incomplete application but shall, within a reasonable time, return the application
to the applicant with notification of the deficiency and instructions for submilting a corrected appiication.
Information the board obtains from the background investigation is exempt from disclosure under the freedom
of information act, 1976 PA 442, MCL 15.231 1o 15.246.

(3) An applicant must provide written consent to the inspections, examinations, searches, and seizures
provided for in section 303(1)c)i) to (iv) and to disclosure to the board and its agents of otherwise
confidential records, including tax records held by any federal, state, or local agency, or credit bureau or
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financial institution, while applying for or holding a license. Information the board reccives under this
subscction is exempt from disclosure under the freedom of information act, 1976 PA 442, MCL 15.231 10
15.246.

(4) An applicant must certify that the applicant does not have an interest in any other state operating
license that is prohibited under this act.

(5} A nonrcfundable application fec must be paid at the time of filing to defray the costs associated with
the background investigation conducted by the board. The department in consultation with the board shall set
the amount of the application fee for each calegory and class of license by rule. If the costs of the
investigation and processing the application exceed the application fee, the applicant shall pay the additional
amount to the board. All information, records, interviews, reports, statements, memoranda, or other data
supplied to or used by the board in the course of its review or investigation of an application for a license
under this act shall be disclosed only in accordance with this act. The information, records, interviews,
reports, statements, memoranda, or other dala arc not admissible as evidence or discoverable in any aclion of
any kind in any court or befare any tribunal, board, agency, or person, except for any action considered
necessary by the board.

(6} By 10 days afier the date the applicant submits an application to the board, the applicant shall notify the
municipality by registered mail that it has applied for a license under this act.

History: 2016, Act 281, EfT. Dec. 20, 2016.

Compiler’s note: Enacting scction 2 of Act 281 of 2016 provides:

“Enacting scction 2, The legislature {inds that the necessity for access to safe sources of marihuana for medicat usc and the immediote
need for growers, processors, securc transporters, provisioning centers, and safety compliance facilities to operate under clear
requirements establish the need to promulgate emergency rules to preserve the public health, safety, or welfare.”

#HRNN333.27402.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 *+*++

333.27402.new Llcense; issuance; Inellgibility; clrcumstances; other considerations;
photograph and fingerprints; review of application; informing appilcant of declslon;

Issuance; duratlon; renewal; notice; expiration; consent to inspections; examinations,

searches, and seizures; Information required to be provided by appiicant.

Sec. 402. (1) The board shall issue a license to an applicant who submits a complete application and pays
both the nonrcfundable application fee required under section 401(5) and the regulatory assessment
established by the board for the first year of operation, if the board determines that the applicant is qualified 1o
reccive a license under this act.

(2) An applicant is ineligible to receive a license if any of the following circumstances exist:

(n) The applicant has been convicted of or released from incarceration for a felony under the laws of this
state, any other state, or the United States within the past 10 years or has been convicted of a controlled
substance-related felony within the past 10 years.

(b) Within the past 5 years the applicant has been convicted of a misdemeanor involving a controlled
substance, theft, dishonesty, or fraud in any state or been found responsible for violating a local ordinance in
any state involving a controlled substance, dishonesty, theft, or fraud that substantially corresponds to a
misdemeanor in that state.

(c) The applicant has knowingly submitted an application for a license under this act that contains false
information.

(d) The applicant is a member of the board.

{c) The applicant fails to demonstrate the applicant's ability to maintain adequate premises tiability and
casualty insurance for its proposed marihuana facility.

(f) The applicant holds an clective office of a governmental unit of this state, another state, or the federal
govemment; is a member of or cmployed by a regulatory body of a governmental unit in this state, another
state, or the federal government; or is employed by a governmental unit of this state. This subdivision docs
not apply to an clected officer of or employee of a federally recognized Indian tribe or to an elected precinct
delegate.

(g) The applicant, if an individual, has been a resident of this state for less than a continuous 2-ycar period
immediately preceding the date of filing the application. The requirements in this subdivision do not apply
after June 30, 2018.

(h) The board determines that the applicant is not in compliance with section 205(1).

(i) The applicant fails to mect other criteria established by rule.

(3) In determining whether to grant a license to an applicant, the board may also consider all of the
following:
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(a) The integrity, moral character, and reputation; personal and business probity; financial ability and
cxperience; and responsibility or means to operate or maintain a marihuana facility of the applicant and of any
other person that cither:

(i) Controls, directly or indirectly, the applicant,

(i) 1s controlled, dircctly or indirectly, by the applicant or by a person who controls, directly or indirectly,
the applicant.

(b} The financial ability of the applicant to purchase and maintain adequatc liability and casualty insurance.

(c) The sources and total amount of the applicant’s capitalization to operate and maintain the proposed
marihuana facility,

(d) Whether the applicant has been indicted for, charged with, arrested for, or convicted of, pled guilty or
neloe contendere to, forfeited bail concerning, or had expunged any relevant criminal offense under the laws ol
any jurisdiction, either felony or misdemeanor, not including traffic violations, regardless of whether the
offense has been expunged, pardoned, or reversed on appeal or otherwise.

(e} Whether the applicant has filed, or had filed against it, a proceeding for bankruptcy within the past 7
years,

(f) Whether the applicant has been served with a complaint or other notice filed with any public body
regarding payment of any tax required under federal, state, or local law that has been delinquent for 1 or more
years.

(g) Whether the applicant has a history of noncompliance with any regulatory requirements in this state or
any other jurisdiction.

(h) Whether at the time of application the applicant is a defendant in litigation involving its busincss
practices.

(i) Whether the applicant meets other standards in rules applicable to the license category.

(4) Each applicant shall submit with its application, on forms provided by the board, a passport quality
photograph and 1 set of fingerprints for cach person having any ownership interest in the marihuana facility
and each person who is an officer, director, or managerial employee of the applicant. The department may
designate an entity or agent to collect the fingerprints, and the applicant is responsible for the cost associated
with the fingerprint collection.

(5) The board shall review all applications for licenses and shall inform cach applicant of the board's
decision.

(6) A license shall be issued for a i-year period and is renewable annually, Except as otherwise provided in
this act, the board shall renew a license if all of the following requirements are met:

(a) The licensee applics to the board on a renewal form provided by the board that requires information
prescribed in rules.

(b) The application is received by the board on or before the expiration date of the current license.

(c) The licensee pays the regulatory assessment under section 603.

(d) The licensee meets the requiremenis of this act and any other renewal requirements scit forth in rules.

(7} The department shall notify the licensee by mail or electronic mail at the last known address on file
with the board advising of the time, procedure, and regulatory assessment under section 603. The failure of
the licensee to receive notice under this subsection does not relieve the licensee of the responsibility for
renewing the license.

(8) If a license renewal application is not submitted by the license expiration date, the license may be
rencwed within 60 days afier its expiration date upon application, payment of the regulatory assessment under
section 603, and satisfaction of any renewal requirement and late fee set forth in rules. The licensee may
continuce to operate during the 60 days afier the license expiration date if the license is renewed by the end of
the 60-day period.

(9) License cxpiration docs not terminate the board's authority lo imposc sanctions on a licensee whose
license has expired.

(10) In its decision on an application for renewal, the board shall consider any specific written input it
receives from an individual or entity within the local unit of government in which the applicant for renewal is
located,

(11) A licensee must consent in writing to inspections, examinations, searches, and seizures that are
permitied under this act and must provide a handwriting exemplar, fingerprints, photographs, and information
as authorized in this act or by rules.

(12) An applicant or licensee has a continuing duty to provide information requested by the board and 1o
cooperate in any investigation, inquiry, or hearing conducted by the board.

History: 2016, Act 2R1, Eff. Dec, 20, 2016
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Compiler's note; Enacting section 2 of Act 281 of 2016 provides:

“Enacting section 2. The legislature finds that the necessity for access to safe sources of marihuana for medical use and the immediate
need for growers, processors, secure transporers, provisioning ceniers, and safety compliance facilitics 10 operate under clear
requircments establish the nced to promulgate emergency rules to preserve the public healbth, safety, or welfare."

#I¥¥2 333.27403.new THIS NEW SECTION 1S EFFECTIVE DECEMBER 20, 2016 *****

333.27403.new Applicatlon deficlency; correctlon,

Sec. 403. If the board identifies a deficiency in an application, the board shall provide the applicant with a
reasonable period of lime to correct the deficiency.

History: 2016, Act 281, Eff. Dec. 20, 2016,

Compiler's note: Enacling scction 2 of Act 281 of 2016 provides;

"Enacting section 2. The legislature finds that the necessity for access 10 safe sources of marihuana for medical use and the immediate
nced for growers, processors, sccurc transporiers, provisioning centers, and safely compliance facilitics to operate under clear
requirements cstablish the need to promulgate cmergency rules to preserve the public health, safety, or welfare.”

$AXEX 133.27404.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 *****

333.27404.new True party of Interest.

Scc. 404. (1) The board shall issue a license only in the name of the true party of interest.

(2) For the following true partics of intcrest, information concerning the indicated individuals must be
included in the disclosures required of an applicant or licensee:

(a) For an individual or sole proprictorship: the proprictor and spouse.

(b) For a partnership and limited liability partnership: all partners and their spouses. For a limited
partnership and limiled liability limited partnership: all general and limited partners and their spouses. For a
limited liability company: all members, managers, and their spouses.

(c) For a privately held corporation: all corporate officers or persons with cquivalent titles and their
spouses and all stockholders and their spouses.

{d} For a publicly held comoration: all corporate officers or persons with equivalent titles and their
spouses.

(c) For a multilevel ownership enterprise: any entity or person that receives or has the right 1o receive a
percentage of the gross or net profit from the enterprise during any full or partial calendar or fiscal year.

(f) For a nonprofit corporation: all individuals and entities with membership or shareholder rights in
accordance with the articles of incorporation or the bylaws and their spouses.

(3) For purposes of this section, "true party of interest” docs not mean:

(a) A person or entity receiving reasonable payment for rent on a fixed basis under a bona fide lease or
rental obligation, unless the lessor or property manager exercises control over or participates in the
management of the business.

(b) A person who reccives a bonus as an employce if the employee is on a fixed wage or salary and the
bonus is not more than 25% of the employee's prebonus annual compensation or if the bonus is based on a
written incenlive/bonus program that is not out of the ordinary for the services rendered.

History: 2016, Act 281, Eff. Dec, 20, 2016.

Compiler's note: Enacting scction 2 of Act 281 of 2016 provides:

"Enacting section 2, The legislatre finds that the necessily for access to safe sources of marihuana for medical use and the immediate
nced for growers, processors, scourc transporicrs, provisioning centers, and safety compliance facilitics 1o opcrate under clear
requirements establish the need to promulgate emergency rules to preserve the public healih, safety, or welfare.”

#A¥®X 333.27405.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 ****+

333.27405.new Background check.

Sec. 405. Subject to the laws of this state, before hiring a prospective employee, the holder of a license
shall conduct a background check of the prospective employee. If the background check indicates a pending
charge or conviction within the past 10 years for a controlled substance-related felony, a licensee shail not
hire the prospective employce without written permission of the board.

Histary: 20116, Act 281, Eff. Dec. 20, 2016,

Compiler's note: Enacting scction 2 of Act 281 of 2016 provides:

"Enacting scction 2, The legislawre finds that the necessity for access to safe sources of marihuana for medical use and the immediate
necd for growoers, processors, sccure transporicrs, provisioning centers, and safely compliance facilitics to operate under clear
requirements establish the need to promulgate emergency rules fo preserve the public health, safety, or welfare "

¥HXIN 333.27406.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 *****
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333.27406.new Transfer, sale, or purchase of license.

Sec. 406. Each license is exclusive to the licensee, and a licensee or any other person must apply for and
reccive the board's approval before a license is transferred, sold, or purchased. The attempted transfer, sale, or
other conveyance of an interest of more than 1% in a license without prior board approval is grounds for
suspension or revocation of the license or for other sanction considered appropriate by the board.

History: 2016, Act 281, Eff. Dec. 20, 2016.

Compiler's note: Enacting section 2 of Act 281 of 2016 provides

"Enacting section 2. The legislature finds that the necessity for access to safe sources of marihuana for medical use and the immediate
need for growers, processors, securc transporters, provisiohing centers, and safety compliance facilitics to operate under clear
requirements establish the need 1o promulgate emergency rules to preserve the public health, safety, or welfare,”

A% 333.27407 . new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 20116 *****

333.27407.new Denlal, suspenslon, revocatlon, or restrictlon of license.

Scc. 407. (1) If an applicant or licensce fails to comply with this act or rules, if a licensee fails to comply
with the marihuana tracking act, if a licensee no longer meets the cligibility requirements for a license under
this act, or if an applicant or licensee fails to provide information the board requests to assist in any
investigation, inquiry, or board hearing, the board may deny, suspend, revoke, or restrict a license. The board
may suspend, revoke, or restrict a license and require the removal of a licensce or an employee of a licensee
for a violation of this act, rules, the marihuana tracking act, or any ordinance adopted under section 205. The
board may impose civil fines of up to $5,000.00 against an individual and up to $10,000.00 or an amount
cqual to the daily gross receipts, whichever is greater, against a licensee for cach violation of this act, rules, or
an order of the board. Assessment of a civil fine under this subsection is not a bar to the investigation, arrest,
charging, or prosccution of an individual for any other violation of this act and is not grounds to suppress
evidence in any criminal prosccution that arises under this act or any other law of this state.

(2) The board shall comply with the administrative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24.328, when denying, revoking, suspending, or restricting a license or imposing a fine. The board may
suspend a license without notice or hearing upon a determination that the safety or health of patrons or
employees is jeopardized by continuing a marihuana facility's operation. If the board suspends a license under
this subsection without notice or hearing, a prompt postsuspension hearing must be held to determine if the
suspension should remain in effect. The suspension may remain in effect until the board determines that the
cause for suspension has been abated. The board may revoke the license or approve a transfer or sale of the
license upon a determination that the licensee has not made satisfactory progress toward abating the hazard.

(3) Afier denying an application for a license, the board shall, upon request, provide a public investigative
hearing at which the applicant is given the opportunity to present testimony and evidence to establish its
suitability for a license. Other testimony and cvidence may be presented at the hearing, but the board's
decision must be based on the whole record before the board and is not limited to testimony and evidence
submitted at the public investigative hearing.

(4) Except for license applicants who may be granted a hearing at the discretion of the board under
subsection (3), any party aggricved by an action of the board suspending, revoking, restricting, or refusing to
renew a license, or imposing a fine, shall be given a hearing before the board upon request. A request for a
hearing must be made to the board in wriling within 21 days afler service of notice of the action of the board.
Notice of the action of the board must be served either by personal delivery or by certified mail, postage
prepaid, to the aggricved party. Notice served by certified mail is considered complete on the business day
following the date of the mailing.

(5) The board may conduct investigative and contested case hearings; issuc subpocnas for the attendance
of witnesses; issue subpoenas duces tecum for the production of books, ledgers, records, memoranda,
clectronically retrievable data, and other pertinent documents; and administer oaths and affirmations to
witnesses as appropriate to exercise and discharge the powers and duties of the board under this act. The
exccutive director or his or her designee may issuc subpocenas and administer oaths and affirmations to
witnesses.

History: 2016, Act 281, EfT. Dec. 20, 2016.

Compiler's nate: Enacting scction 2 of Act 281 of 2016 provides:

"Enacting section 2, The legislature finds that the necessity for access to safe sources of marihuana for medical use and the immediate
need for growers, processors, securc transperters, provisioning cenlers, and safety compliance facilities to operate under clear
requirements cstablish the nced to promulgate emergency rules to preserve the public health, safety, or welfare.”

*RXRX 333.27408.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 **%%*
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333.27408.new Proof of financlal responsibility.

Sec. 408. (1) Before the board grants or renews any license under this act, the licensee or applicant shall
file with the department prool of financial responsibility for liability for bodily injury to lawful users resulting
from the manufacture, distribution, transportation, or sale of adulterated marihuana or adulterated
marihuana-infused product in an amount not less than $100,000.00, The proof of financial responsibility may
be in the form of cash, unencumbered securities, a liability insurance policy, or a constant value bond
executed by a surety company authorized to do business in this state. As used in this section:

() "Adulterated marihuana” means a product sold as marihuana that contains any unintended substance or
chemical or biological matter other than marihuana that causes adverse reaction after ingestion or
consumption.

(b} "Bodily injury" docs not include expected or intended effect or long-term adverse cifect of smoking,
ingestion, or consumption of marihuana or marihuana-infused product.

(2) An insured licensee shall not cancel liability insurance required under this section unless the licensce
complies with both of the following:

{a) Gives 30 days' prior wrilten notice to the department,

{b) Procures new proof of financial responsibility required under this section and delivers that proof 1o the
department within 30 days afler giving the department the notice under subdivision (a).

History: 2016, Act 281, Eff. Dec. 20, 2016.

Compiler's note; Enncting scction 2 of Act 281 of 2016 provides:

"Enacting section 2. The legistature finds that the necessity for access to safe sources of marhuana for medical use and the immediate
need for growers, processors, sccure Iransporters, provisioning centers, and safety compliance facilitics 1o operate under clear
requirements establish the need to promulgate emergency rules to preserve the public health, safety, or welfare.”

*ARAX333.27409.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 *****

333.27409.new State operating ilcense as revocabie privilege.

Sec. 409. A state operating license is a revocable privilege granted by this state and is not a property right,
Granting a license does not create or vest any right, title, franchise, or other property interest. Each license is
exclusive to the licensee, and a licensee or any other person must apply for and receive the board's and
municipality's approval before a license is transferred, sold, or purchased. A licensee or any other person shall
not lease, pledge, or borrow or loan money against a license. The attempted transfer, sale, or other
conveyance of an interest in a license without prior board approval is grounds for suspension or revocation of
the license or for other sanction considered appropriate by the board.

History: 2016, Act 281, EfT. Dec, 20, 2016,

Compiler's nate: Enacting section 2 of Act 281 of 2016 provides:

"Enacting section 2. The legisluture finds that the necessity for access 1o safe sources of marilvana for medical use and the immediate
need for growers, processors, secure transporiers, provisioning cenlers, and safety compliance facilitics to operate under clear
requirements cstablish the need to promulgate cmergency rules to preserve the public health, safety, or welfare.”

PART 5. LICENSEES
#ARER 333.27502.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 *****

333.27501.new Grower license.

Sec. 501. (1) A grower license authorizes the grower to grow not more than the following number of
marihuana plants under the indicated license class for cach license the grower holds in that class:

(a) Class A - 500 marihuana plants,

(b} Class B — 1,000 marihuana plants,

(c) Class C - 1,500 marihuana plants,

(2) A grower licensc authorizes sale ol marihuana seeds or marihuana plants only to a grower by means of
a secure {ransporter.

(3) A grower license authorizes sale of marihuana, other than seeds, only to a processor or provisioning
center.

{4) A grower license authorizes the grower to transfer marihuana only by means of a sccure transporter.

(5) To be eligible for a grower license, the applicant and each investor in the grower must not have an
interest in a secure transporier or safety compliance facility.

(6) A grower shall comply with all of the following:

(a) Until December 31, 2021, have, or have as an active employee an individual who has, a minimum of 2
years' experience as a registered primary caregiver.

Rendered Thursday, Oclober 6, 2016 Page 18 Michigan Compiled Laws Complele Through PA 284 of 2016
@ Legisiative Council, State of Michigan Courtesy of www.legisiature.mi.gov



(b) While holding a license as a grower, not be a registered primary carcgiver and not employ an individual
who is simultancously a registered primary carcgiver.

{c) Enter all transactions, current inventory, and other information into the statewide monitoring system as
required in this act, rules, and the marihuana tracking act.

(7) A grower license does not authorize the grower to operate in an area unless the area is zoned for
industrial or agricultural uses or is unzoned and otherwise mects the requirements cstablished in section
205(1).

History: 2016, Act 281, EfT. Dec. 20, 2016.

Compiler's note: Enacting section 2 of Act 281 of 2016 provides:

"Enacting section 2. The legislature finds that the necessity for access 1o safe sources of marihuana for medical use and the immediate
need for prowers, processors, secure Iransporters, provisioning centers, and safety compliance facilities to operate under clear
requirements establish the need to promulgate emergency rules to preserve the public health, safety, or welfare,”

#RAN® 333.27502.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 **¥**

333.27502.new Processor license,

Sec. 502, (1) A processor license authorizes purchase of marihuana only from a grower and sale of
marihuana-infused products or marihuana only to a provisioning center.

(2) A processor license authorizes the processor to transfer marihuana only by means of a sccure
transporter.

{3) To be eligible for a processor license, the applicant and each investor in the processor must not have an
interest in a secure transporier or safety compliance facility.

{4) A processor shall comply with all of the following:

{a) Until December 31, 2021, have, or have as an active employee an individual who has, a minimum of 2
years' cxperience as a registered primary carcgiver,

(b) While holding a license as a processor, not be a registered primary caregiver and not cmploy an
individual who is simultancously a registered primary caregiver.

(c¢) Enter all transactions, current inventory, and other information into the statewide monitoring system as
required in this act, rules, and the marihuana tracking act.

Histery: 2010, Act 281, Eff. Dec. 20, 2016,

Compiler’s note: Enacting scction 2 of Act 281 of 2016 provides:

"Enacting scction 2. The legislature finds that the nccessity for access 1o safe sources of marihuana for medical use and the immediate
need for growers, processors, sccurc transporters, provisioning centers, and safety compliance facilities to operate under clear
requirements cstablish the need to promulgate emergency rules to preserve the public health, safety, or welfare.”

$AWES 333.27503.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 *****

333.27503.new Secure transporter license.

Sec. 503. (1) A secure transporier license authorizes the licensce to store and transport marihuana and
moncy associated with the purchase or sale of marhuana between marihuana facilities for a fee upon request
of a person with legal custody of that marihuana or moncy, It docs not authorize transport to a registered
qualifying patient or registered primary caregiver.

(2) To be cligible for a secure transporter license, the applicant and each investor with an interest in the
secure transporter must not have an interest in a grower, processor, provisioning center, or safcty compliance
facility and must not be a registered qualifying patient or a registered primary caregiver.

(3} A secure transporter shall enter all transactions, current inventory, and other infermation into the
statewide monitoring system as required in this act, rules, and the marihuana tracking act.

{4) A sccure transporter shall comply with all of the following;

(a) Each driver transporting marihuana must have a chauffeur's license issued by this state.

{(b) Each employee who has custody of marihuana or moncy that is related to a marihuana transaction shall
not have been convicted of or released from incarceration for a felony under the laws of this state, any other
state, or the United Statcs within the past 5 years or have been convicted of a misdemeanor involving a
controlled substance within the past 5 ycars,

{c) Each vehicle shall be operated with a 2-person crew with at least | individual remaining with the
vehicle at ail times during the transportation of marihuana.

(d) A routc plan and manifest shall be entered into the statewide monitoring system, and a copy shall be
carricd in the transporting vehicle and presented to a law enforcement officer upon request.

(c) The marihuana shall be transported in 1 or more scaled containers and not be accessible while in transit.

(D) A secure transporting vehicle shall not bear markings or other indication that it is carrying marihuana or
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a marihuana-infused product.

(5) A sccure transporter is subject to administrative inspection by a law enforcement officer at any point
during the transportation of marihuana to determine compliance with this act.

History: 2016, Act 281, EIT, Dec. 20, 2016.

Compiler's noie: Enacting section 2 of Act 281 of 2016 provides:

"Enacting section 2. The legislature finds that the necessity for access 1o safe sources of marihuana fot medical use and the immediate
need for growers, pracessors, sccurc transporiers, provisioning centers, and safety compliance facilities to operate under clear
requirements establish the need to promulgate cmergency rules to preserve the public heaith, safety, or welfare."

*REAS 333.27504.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 *****

333.27504.new Provisloning center license.

Sec. 504. (1) A provisioning center license authorizes the purchase or transfer of marihuana only from a
grower or processor and sale or transfer to only a registered qualifying patient or registered primary caregiver,
All transfers of marihuana to a provisioning center from a separate marihuana facility shall be by means of a
sccure transporter.

(2) A provisioning center license authorizes the provisioning center to transfer marihuana to or from a
safety compliance facility for testing by means of a secure transporter.

(3} To be cligible for a provisioning center license, the applicant and cach investor in the provisioning
center must not have an interest in a secure transporter or safety compliance facility.

(4} A provisioning center shall comply with all of the following:

(a) Sell or transfer marihuana to a registered qualifying patient or registered primary caregiver only after it
has been tested and bears the label required for retail salc.

{b) Enter all transactions, current inventory, and other information into the statewide monitoring system as
required in this act, rules, and the marihuana tracking act.

{c) Before sclling or transferring marihuana to a registered qualifying patient or to a registered primary
carcgiver on behalf of a registered qualifying patient, inquire of the statewide monitoring system to determine
whether the patient and, if applicable, the caregiver hold a valid, current, unexpired, and unrevoked registry
identification card and that the sale or transfer will not exceed the daily purchasing limit established by the
medical marihuana licensing board under this act.

(d) Not allow the saie, consumption, or use of alcohol or tobacco products on the premises.

(e) Not allow a physician to conduct a medical examination or issue a medical certification document on
the premises for the purpose of obtaining a registry identification card.

History: 2016, Act 281, EfT. Dec. 20, 2016,

Compiler's nofe: Enacting scction 2 of Act 281 of 2016 provides:

"Enacting section 2. The legisature finds that the necessity for access to safe sources of marihuana for medical use and the immediale
need for prowers, processors, sccure transporters, provisioning centers, and safety compliance facilities (o operate under clear
requirements establish the need to promulgate emergency rules to preserve the public health, safety, or welfare.”

*Aeed 333.27505.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 *****

333.27505.new Safety compliance faclilty tlcense.

Sec. 505. (1) In addition to transfer and testing authorized in section 203, a safety compliance facility
license authorizes the facility to receive marihuana from, test marihuana for, and return marihuana to only a
marihuana facility.

(2) A safety compliance facility must be accredited by an entity approved by the board by | year afier the
date the license is issued or have previously provided drug testing services to this state or this state's court
system and be a vendor in good standing in regard to those services. The board may grant a variance from this
requirement upon a finding that the variance is necessary to protect and preserve the public health, safety, or
welfare.

{3) To be cligible for a safety compliance facility license, the applicant and cach investor with any interest
in the safety compliance facility must not have an interest in a grower, secure transporicr, processor, or
provisioning cenler,

(4) A safety compliance facility shall comply with all of the following:

(a) Perform tests to certify that marihuana is rcasonably free of chemical residues such as fungicides and
insecticides.

(b) Usc validated test methods to determine tetrahydrocannabinel, tetrahydrocannabinel acid, cannabidiol,
and cannabidiol acid levels,

(¢) Perform tests that determine whether marihuana complies with the standards the board establishes for
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microbial and mycotoxin contents.

{(d) Perform other tests necessary to determine compliance with any other good manufacturing practices as
prescribed in rules.

{(c) Enter all transactions, current inventory, and other information into the statewide monitoring system as
required in this act, rules, and the marihuana tracking act.

(f) Have a secured laboratory space that cannot be accessed by the general public.

(g) Retain and employ at least 1 staff member with a relevant advanced degree in a medical or laboratory
science,

History: 2016, Act 281, Eff. Dec. 20, 2016.

Compiler's note: Enacting section 2 of Act 28] of 2016 provides:

“Enacting section 2. The legislature finds that the necessity for access to safe sources of marihuana for medical use and the immediate
need for growers, processors, sccure transporiers, provisioning cenlers, and salety compliance facilitics 10 operate under clear
requirements establish the need 1o promulgate cmergency rules to preserve the public healih, safety, or welfare,”

PART 6. TAXES AND FEES
WREE® 333.27601.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 **%**

333.27601.new Provisloning center; imposition of tax; rate; administration.

Sec. 601. (1) A tax is imposed on each provisioning center at the rate of 3% of the provisioning center's
gross relail receipis. By 30 days after the end of the calendar quarter, a provisioning center shall remit the tax
for the preceding calendar quarter to the department of treasury accompanied by a form prescribed by the
department of treasury that shows the gross quarterly retail income of the provisioning center and the amount
of tax due, and shall submit a copy of the form to the department. If a law autherizing the recreational or
nonmedical use of marihuana in this state is enacled, this section docs not apply beginning 90 days after the
effective date of that {aw.

(2) The taxes imposed under this section shall be administered by the department of treasury in accordance
with 1941 PA 122, MCL 205.1 to 205.31, and this act. In case of conflict between the provisions of 1941 PA
122, MCL 205.1 to 205.31, and this act, the provisions of this act prevail.

History: 2016, Act 281, Eff. Dec. 20, 2016.

Compiler's note: Enacting section 2 of Act 281 of 2016 provides:

“Enacting section 2. The legislature finds that the necessity for access (o safe sources of marhuana for medical use and the immediate
need for growcrs, processors, sccure transporters, provisioning centers, and safety compliance facilitics 1o aperate under clear
requirements cstablish the need to promulgate emergency rules to preserve the public health, safety, or welfore

WkEAX 333.27602.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 **%%*

333.27602.new Medlcal marlhuana exclse fund.

Sec. 602. (1) The medical marihuana excise fund is created in the state treasury.

(2) Except for the application fee under section 401, the regulatory assessment under section 603, and any
local licensing fees, all money collected under section 601 and alt other fees, fines, and charges, imposed
under this act shall be deposited in the medical marihuana excise fund. The state treasurer shall direct the
investment of the fund. The state treasurer shall credit to the fund interest and carnings from fund
investments.,

(3) Money in the medical marihuana excise fund at the close of the fiscal year shall remain in the fund and
shall not lapse to the general fund.

{4) The state treasurer shall be the administrator of the medical marihuana excise fund for auditing
purposes.

{5) The money in the medical marihuana excise fund shall be ailocated, upon appropriation, as follows:

{a) 25% to municipalitics in which a marihuana facility is located, allocated in propartion to the number of
marthuana facilities within the municipality.

{b) 30% to countics in which a marihuana facility is located, allocated in proportion to the number of
marihuana facilities within the county,

{c) 5% lo countics in which a marihuana facility is located, allocated in proportion to the number of
marihuana facilities within the county, Money allocated under this subdivision shall be used exclusively to
support the county sheriffs and shall be in addition to and not in replacement of any other funding reccived by
the county sheriffs,

(d) 30% to this state for the following:

() Until September 30, 2017, for deposit in the generai fund of the state treasury.

(/i) Beginning October 1, 2017, for deposit in the first responder presumed coverage fund created in
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section 405 of the worker's disability compensation act of 1969, 1969 PA 317, MCL 418.405.

{c) 5% to thc Michigan commission on law enforcement standards for training local law cnforcement
officers.

(f) 5% to the department of state police.

History: 2016, Act 281, EfT. Dec, 20, 2016.

Compiler's note: Enacting section 2 of Act 281 of 2016 provides:

“Enacting section 2. The lepislature finds that the necessity for access 1o safe sources of matihuana for medical use and the immediate
need for prowers, processors, secure transporiers, provisioning centers, and safety compliance facilities to operate under clear
requirements cstablish the need 1o promulgate emergency rules to preserve the pubtic health, safcty, or welfare.”

¥Rk 333.27603.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 *»***

333.27603.new Regulatory assessment.

Sec. 603. (1) A regulatory asscssment is imposed on certain licensees as provided in this section. All of the
following shall be included in establishing the total amount of the regulatory assessment cstablished under
this section:

(a) The department's costs to implement, administer, and enforce this act, except for the costs to process
and investigale applications for licenses supported with the application fee described in section 401.

(b) Expenses of medical-marihuana-related legal services provided to the department by the department of
attomey general.

(c) Expenses of medical-marihuana-related services provided to the department by the department of state
police.

{d} Expenses of medical-marihuana-related services provided by the department of treasury.,

{e) 5500,000.00 10 be allocated to the department for expenditures of the department for licensing
substance usc disorder programs.

(f) An amount cqual to 5% of the sum of the amounts provided for under subdivisions (a) to (d) to be
ollocated to the department of health and human services for substance-abuse-related expenditures including,
but not limited to, substance use disorder prevention, education, and treatment programs.

(g) Expenscs related to the standardized field sobricty tests administered in enforcing the Michigan vehicle
code, 1949 PA 300, MCL 257.1 10 257.923.

(h) An amount sufficient to provide for the administrative costs of the Michigan commission on law
enforcement standards,

(2) The regulatory assessment is in addition to the application fec described in scction 401, the tax
described in scction 601, and any local licensing fees.

(3) The regulatory assessment shall be collected annually from licensed growers, processors, provisioning
centers, and sccure transparters. The regulatory assessment for a class A grower license shall not exceed
$10,000.00.

(4) Beginning in the first year marihuana facilitics are authorized 1o operate in this state, and annually
thereafter, the department, in consultation with the board, shall establish the total regulatery assessment at an
amount that is cstimated to be sufficient to cover the actual costs and support the expenditures listed in
subsection (1).

(5) On or before the date the licensee begins operating and annually thercafier, cach grower, processor,
provisioning center, and sccure transporter shall pay to the state treasurer an amount determined by the
department to reasonably reflect the licensee's share of the total regulatory assessment established under
subsection (4).

History: 2016, Act 281, EfT. Dec. 20, 2016.

Compiler's note: Enacting section 2 of’ Act 281 of 2016 provides:

“Enacting scction 2. The legislature finds that the necessity for access to safe sources of marihvana for medical use und the immediate
need for growers, processors, sccure transporiers, provisioning centers, and safety compliance facilities to operate under clear
requirements cstablish the need 1o promulgate emergency rules to preserve the public health, safety, or welfare."

WREIX 133.27604.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 *****

333.27604.new Marlhuana regulatory fund.

Sec. 604. (1) The marihuana regulatory fund is created in the state treasury.

(2) The application fee collected under section 401 and the regulatory assessment collected under section
603 shall be deposited in the marihuana reguiatory fund. The state trcasurer shall direct the investment of the
fund. The statc treasurer shall credit to the fund interest and carnings from fund investments.

(3} Money in the marihuana regulatory fund at the close of the fiscal year shall remain in the fund and shall
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not lapse to the general fund,
{(4) The department shall be the administrator of the marihuana regulatory fund for auditing purposes.
(5) Except as provided in section 603(1)(d) and (c), the depariment shall expend money from the
marihuana regulatory fund, upon appropriation, only for implementing, administering, and enforcing this act.
History: 2016, Act 281, Eff. Dcc. 20, 2010,

Compiler's note: Enacting section 2 of Act 281 of 2016 provides:

“Enacting section 2. The legislature finds that the necessity for access to safe sources of mariheana for medical use and the immediate
need for growers, processors, secure transporiers, provisioning cenlers, and salety compliance facilitics to operate under clear
requircments cstablish the need 10 promulgate emergency rules to prescrve the public health, safety, or welfare.”

wRANX 333.27605.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2(H 6 **%**

333.27605.new Use of money from Michlgan marlhuana reglstry fund.

Sec. 605. The department may usc any money apprapriated to it from the marihuana registry fund created
in section § of the Michigan medical marihuana act, 2008 IL 1, MCL 333.26426, for the purpose of funding
the operations of the department and the board in the initial implementation and subsequent administration
and enforcement of this act.

History: 2016, Act 281, EfT. Dec, 20, 20106,

Compiler's note: Enacting scction 2 of Act 281 of 2016 provides:

"Enacting section 2. The legislature finds that the necessity for access to safe sources of maribuana for medical use and the immediate
need for growers, processors, secure transporiers, provisioning cenlers, and safety compliance facilitics to opemie under clear
requircments cstablish the need to promulgate cmergency rules to preserve the public health, safety, or welfare.”

PART 7. REPORTS
*h¥aw 333.27701.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 *****

333.27701.new Financlai staternents,

Scc. 701, By 30 days aficr the end of cach state fiscal year, cach licensee shall transmit to the board and to
the municipality financial statements of the licensee's total operations. The financial statements shall be
reviewed by a certified public accountant in a manner and form prescribed by the board. The certified public
accountant must be licensed in this state under article 7 of the occupational code, 1980 PA 299, MCL 339,720
to 339.736. The compensation for the certificd public accountant shall be paid directly by the licensce to the
certified public accountant.

History: 2016, Act 281, EfL. Dec. 20, 2016.

Compiler's note: Enacting section 2 of Act 281 of 2016 provides:

"Enacting scction 2. The legislature finds that the necessity for access to sale sources of marthuana for medical use and the immediate
need for growers, processors, sccure transporters, provisioning centers, and safety compliance facilities to operate under clear
requirements establish the need to promulpgale emergency rules to preserve the public health, safety, or welfare,”

waRk 331.27702.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 2016 *****

333.27702.new Report.

Sec. 702. The board shall submit with the annual report to the governor under section 302(k) and to the
chairs of the legislative committees that govem issues related to marihuana facilities a report covering the
previous year. The report shall include an account of the board actions, its financial position, results of
operation under this act, and any recommendations for legislation that the board considers advisable.

Ilistory: 2016, Act 281, Eff. Dec, 20, 2016.

Compller’s note: Enacting section 2 of Act 28] of 2016 provides:

"Enacting scction 2. The legislature finds that the necessity for access 1o safc sources of manhuana for medical usc and the immediate
need for growcrs, processors, sccurc transporters, provisioning centers, and safety compliance facilitics 1o operate under clear
requirements establish the need 1o promulgate emergency rules 1o preserve the public health, safety, or welfare."

PART 8 MARIHUANA ADVISORY PANEL
*ekx* 333.27801.new THIS NEW SECTION IS EFFECTIVE DECEMBER 20, 20116 *****

333.27801.new Marlhuana advisory panel.

Secc. 801, (1) The marihuana advisory panel is created within the department.

(2) The marihuana advisory panel shall consist of 17 members, including the director of state police or his
or her designee, the director of this state’s department of health and human services or his or her designee, the
dircctor of the department of licensing and regulatory affairs or his or her designee, the attorney general or his
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or her designee, the director of the department of agriculture and rural development or his or her designee,
and the following members appointed by the govemor:

(a) One registered medical marihuana paticat or medical marihuana primary caregiver.

(b) Onc representative of growers.

{c) One representative of processors.

{d) Onc representative of provisioning centers.

{c) One representative of safety compliance facilitics.

{f) One representative of townships.

{g) One representative of cities and villages.

{h) One representative of counties.

(1) One representative of sherilfs.

(j) One representative of local police.

(k) Onc physician licensed under article 15 of the public health code, 1978 PA 368, MCL 333.16101 to
333.18838.

(/) One representative of a sceure transporter.

(3) The members first appointed to the panel shall be appointed within 3 months after the effective date of
this act and shall serve at the pleasure of the govemor. Appointed members of the panel shall serve for terms
of 3 years or until a successor is appointed, whichever is later.

{4) If a vacancy occurs on the advisory pancl, the governor shall make an appointment for the unexpired
term in the same manner as the original appointment.

(5) The first meeting of the panel shall be called by the dircctor of the department or his or her designec
within | month after the advisory panel is appointed. At the first meeting, the panel shall elect from among its
members a chairperson and any other officers it considers necessary or appropriate. Afier the first mecting,
the panel shall meet at least 2 times each year, or more frequently at the call of the chairperson.

(6) A majority of the members of the panel constitute a quorum for the transaction of business. A majority
of the members present and serving are required for official action of the panel.

(7) The business that the panel performs shall be conducted at a public meeting held in compliance with
the open meetings act, 1976 PA 267, MCL 15.261 to 15.275.

(8) A writing prepared, owned, used, in the possession of, or retained by the panel in the performance of an
official function is subject to the freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.

(9) Members of the panel shall serve without compensation. However, members of the pancl may be
reimbursed for their actual and necessary expenses incurred in the performance of their official duties as
members of the panel.

(10) The panel may make recommendations to the board concerning promulgation of rules and, as
requesied by the board or the department, the administration, implementation, and enforcement of this act and
the marihuana tracking act.

(11) State departmenis and agencies shall cooperate with the panel and, upon request, provide it with
meeting space and other necessary resources to assist it in the performance of its duties.

History: 2016, Act 281, E{T. Dec. 20, 2016.

Compiler's note: Enacting section 2 of Act 281 of 2016 provides:

"Enacting section 2. The legislature finds that the necessity for access to safe sources of maribuana for medical use and the immediate
need for growers, processors, sccure transporters, provisioning centers, and safety compliance facilities to operate under clear
requirements establish the need to promulgate emergency niles (o preserve the public health, safety, or welfare.”
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Resolution No. 160919

Supporting Creation of a Livingston
County Transportation Authority

WHEREAS, Public transportation is a critical component to a successful community,

NOW, THEREFORE, BE IT RESOLVED, that the Genoa Charter Township Board hereby
expresses its support for the establishment of a Livingston County Transportation Authority and
respectfully requests that the Livingston County Board of Commissioners take appropriate steps to
enable the establishment of such an authority with the responsibility to plan and implement a
comprehensive multi-modal transportation plan for Livingston County.

ADOPTED - this 19" day of September, 2016.

Gary McCririe, Supervisor

-~

} — r] 1 4 Vo
) 0en 277 (' Ao
Paulette A. Skolarus, Clerk

CERTIFICATION

I hereby certify that the foregoing is a true and complete copy of Resolution No. 160919,
adopted by the Genoa Charter Township Board, Livingston County, Michigan, at a regular
meeting held on the 19" day of September, 2016 and that the meeting was held and the minutes
therefore were filed in compliance with Act No. 267 of the Public Acts of 1976.

IN WITNESS WHEREOF, I have hereto affixed my official signature this 19" day of September
2016.

aya._f};%/;ﬁ/— /} //%‘/zwl

Paulette A. Skolarus, Clerk
Genoa Charter Township
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